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2021 Gameor stglisy sewflLiLimesds eugeurpmits Gumrdgeser wpmytd 2019 @er sl Liggluieyw 2020
Blsor gy uGHulgIh  YapsOLBGSLIIL L BIBE  ClETETENEHONIT 9Ly LILISDL_UITHS
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@&Gd. plFwuBiselley  GbswraTemen  @VBINEEGTaTTHEL  LWSTURSSILBL  suenduilsy
STFTRISLOTETSH 2 6TEHT UTBISENOTUD, OGTIHVRIL LBIGemarwd, DPleweuujd FTHSlwLomesT
2 WIhGUL F 6TVEWEVE @6 LILSTUBSSHIUSD @ 6UTHGHMI S fldHI6Tars.

SIFTHIGD @ eTaflewwliLhssiiul L sufls G&Terensemw @ S LTwiorer F Gariiili s et
AN O EARIEI ]G STEUTEI S DI 6TELEVT S &0 L1615 (61 LD Yl Qg rLirumest
Q& THEHHVMTHEISHOB6M eulfl ewLwmrear Bevdssmais (TIN) LwsTuBSFGIus6T R (LPeHDeLOWITS

(OETROGEICTEE

(4)



R0 GOLESTL S L SHD, JYWMTUBSGD R UTSISTULTST BILdL upBGaSNE “Chdlw
uUTEHSTULEE WhSlwdgeud” C&ThEEGL rernssdear whalw Csmearsnsullesr  Ulrsrrb,
urgisriylt  ussLuwilerflesr  Qarfleursntewing  Smersewer s lliusnE  CUTHSSLOTET
Bl pFAGSSI_L_Bigsemer o, riLNdaeyib eTassrenriiLBE D).

@bs S Wlsenssuller Llstesflemssriiy - 1 @)sv 2021 oyib sy emrRdBETeT Qordsg pgIEHE L 1960 FHafHL0mas
eUCleUT(h HeWFFADGHLOTET P&HISSLTH STLLL (HsTerd.

APlw HeTbLIVEEHL 6T BTewrw wTHMIeTHD (20.9.0Lr. [ @.cpur) Bleweowrs @)HE@GUL 6TeTm)
FHTUTTSESLILBGEDSI.
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2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019*
el B slwenL_Hs 29.4 37.7 41.5 46.3 52.8 55.1 59.0 61.3 62.9 66.5 67.6 72.0 73.8 75.8 76.8 81.0 81.9 84.9 86.6

2 V% 8.0 10.7 12.3 14.1 16.8 18.4 20.6 23.1 25.8 29.3 31.8 34.8 37.0 39.1 41.5 44.8 49.0 51.4 53.6

@l BSSwuenL beieuwLd 28 43 55 66 81 9.6 11.9 14.6 17.6 21.1 24.1 26.8 29.3 31.5 34.2 37.4 42.4 447 47.0
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2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 20182019*
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cls** 722 40 - 28.2
2 _U&ID 53.6
-10 - Europe he CIS** World Arab Asia & Africa
Amerlcas States Pacific
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A - Bangladezh B - China C - Myanmar O - Maldives E - United Arab Emirates

F - India G - South Korea H - United States I - United Kingdom J - Sri Lanka
e SLBN Netwark
P Netwerk

epevd: SLT eu@Lnibs gmlsens 2019
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2 sirepi Gur@pLlser whnid Csemeuser s resr euiflasr
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Report of the Committee on Public Finance
INTRODUCTION

The Appropriation Bill 2021, "to provide for the service of the financial year 2021; to
authorize the raising of loans in or outside Sri Lanka, for the purpose of such service;
to make financial provision in respect of certain activities of the Government during
that financial year; to enable the payment by way of advances out of the Consolidated
Fund or any other fund or moneys, of or at the disposal of the Government, of moneys
required during that financial year for expenditure on such activities; to provide for
the refund of such moneys to the Consolidated Fund and to make provision for
matters connected therewith or incidental thereto" was published in Gazette on
October 06, 2020.

The Appropriation Bill 2021 was presented in Parliament by the Prime Minister and
Minister of Finance, Minister of Buddhasasana, Religious and Cultural Affairs and
Minister of Urban Development & Housing on 20 October 2020.

The Second Reading debate on the Appropriation Bill 2021 was commenced with the
presentation of the Budget Speech by the Hon. Mahinda Rajapaksa, Prime Minister
and Minister of Finance, Minister of Buddhasasana, Religious and Cultural Affairs
and Minister of Urban Development & Housing on 17 November 2020.

The Bill provides that 'without prejudice to anything in any other law authorizing any
expenditure and subject to the provisions in the Act, the expenditure of the
Government which is estimated to be rupees two thousand six hundred seventy eight
billion forty million for the service of the period beginning on January 1, 2021 and
ending on December 31, 2021 (hereinafter referred to as the “financial year 2021”),
shall be met -

(a) from payments which are hereby authorized to be made out of the Consolidated
Fund or any other fund or moneys of, or at the disposal of the Government; and

(b) from borrowing made in the financial year 2021 which are hereby authorized in
terms of relevant laws for moneys to be raised whether in or outside Sri Lanka,
for and on behalf of the Government, provided that the balance outstanding of
such borrowing at any given time during the financial year 2021 or at the end
of the financial year 2021 shall not exceed rupees two thousand nine hundred
billion and the details of such loans shall be incorporated in the Final Budget
Position Report which is required to be tabled in Parliament under section 13
of the Fiscal Management (Responsibility) Act, No. 3 of 2003:

Provided that, the difference between the total short-term borrowing raised during
the financial year 2021 and the total settlement of short-term borrowing made during
the financial year 2021shall only be considered in deciding the volume of short-term
borrowing for the purposes of calculating the borrowing made during the financial
year 2021as specified in this section.

GOVERNMENT'S OBJECTIVES AND POLICY

The pledge of His Excellency the President begun with the request “please fulfill your
responsibility and I will fulfill my responsibility by creating a secure and prosperous
nation”.

(1)



The Government in its first policy statement published as "Vistas of Prosperity and
Splendour" has presented its vision statement to the public which was approved with
69% mandate. The 10 key policies which were aimed at achieving the fourfold
outcome of a productive citizenry, a contented family, a disciplined and just society
and a prosperous nation, are,-

Priority to National Security

Friendly, Non-aligned, Foreign Policy

An Administration Free from Corruption

New Constitution that fulfils the people’s wishes

Productive Citizenry and a vibrant Human resource

People Centric Economic Development

Technology Based Society

Development of Physical Resources

W e Noo kW=

Sustainable Environmental Management

10. Disciplined, Law Abiding and values based society

The approach of the Government was based on a working plan which included the
following key principles,-

. An efficient country free from corruption;
. A safe and a secure country for all;

. A productive citizen and a happy family;
. People-centric economy;

. A technology based society;

. New approach in national spatial system;
. A sustainable environmental policy;

. A righteous, disciplined and law abiding society; and

OO0, WN

. “dialogue with the village”.

The first Budget of this Government, presented in Parliament on 17 November 2020
by the Prime Minister and Minister of Finance, Minister of Buddhasasana, Religious
and Cultural Affairs and Minister of Urban Development & Housing, was targeted at
achieving the above mentioned objectives.

THE STANDING ORDERS AND THE COMMITTEE ON PUBLIC FINANCE

In terms of Standing Order No.121(5), the Committee on Public Finance is required
to submit within 4 days after the presentation of the Budget and the Second Reading
of the Appropriation Bill, a report on the Fiscal, Financial and Economic assumptions
used as the basis in arriving at total estimated expenditure and revenue.

The Committee previously had decided to obtain assistance from the Institute of
Policy Studies of Sri Lanka, National Institute of Fundamental Studies, the Auditor
General in preparing analysis and making its reports. The Committee also resolved
to obtain all assistance from any relevant government institution whenever required,
and also from the private entities as and when required.
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The Committee at its meeting held on 18 November 2020 had a lengthy discussion
with the Members and the following officials have been invited to assist the
Committee.

o Senior Prof. H.D. Karunarathne, Chairman, Institute of Policy Studies of Sri
Lanka

e Prof. Athula Sumathipala, Chairman, National Institute of Fundamental
Studies,

e Prof. Saman Seneweera, Director, National Institute of Fundamental Studies,

e Prof. Lakshman Dissanayake, Research Professor, National Institute of
Fundamental Studies,

e Prof. S.A. Kulasooriya, Research Professor, National Institute of Fundamental
Studies,

e Prof. Siril Wijesundara, Research Professor, National Institute of Fundamental
Studies,

e Dr. (Mrs) Nisha Arunathilake, Director of Research, Institute of Policy Studies
of Sri Lanka,

e Dr. (Mrs) Dushni Weerakoon, Executive Director, Institute of Policy Studies of
Sri Lanka,

e Mr. S.M.D.S.S. Rohitha, Deputy Auditor General, National Audit Office,

e Mr. D.A.A. Wanigasekara, Superintendent of Audit, National Audit Office,

e Mrs. P.S.S. Samarakkody, Accountant, National Institute of Fundamental
Studies,

A report obtained from the Ministry of Finance containing information pertaining to
the revenue in 2021 budget estimates was also tabled at the meeting.

GOVERNMENT'S PRIORITIES

This Government at the initiative had to face numerous difficulties due to the
outbreak of COVID-19 pandemic from the beginning of the year 2020 and still
struggling to overcome its detrimental impact on Sri Lanka's economy.

The Hon. Minister of Finance drew the attention to the fact that irrespective of the
challenges the country has faced with, all must acknowledge that there is a paradigm
shift in the world economy, which moved forward with industrialization has now
entered into a technology driven economy. And as policy makers, efforts should be
made to move away from any outdated strategies and in developing the Agriculture,
Industry and Services sectors which are undoubtedly the main sectors in a
developing economy, technology infusion should be given the highest priority in
accessing the integrated production and service processes. He stressed on the
Government's commitment to eco-sensitive sustainable development with a unique
identity, equipped with a rich cultural history and legacy of the country.

MACRO-ECONOMIC ROAD MAP

The intention of the Government was to launch a macro-economic programme of
development on “Vistas of Prosperity and splendour”, with a target to maintain an
inclusive growth rate of 6 percent over the medium term. It is expected to maintain
a price stability facilitating an annual inflation rate of around 5 percent resulting in
the control of cost of living with stable interest and exchange rates, tax policy,
banking and financial services.
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The Government also intends to reduce the revenue-expenditure gap of the
government annually from 9 percent to 4 percent as a key milestone in the
management of fiscal policy, essentially reducing the public debt from 90 percent of
Gross Domestic Production (GDP) to 70 percent and to minimize the risk in the debt
composition caused by sourcing of foreign loans.

The Government has included in their priorities, prevention of COVID-19, supply of
drinking water, rural road development, expansion of rural health services, and
improvement of nutrition of mothers and children and facilitating students to engage
in vocational education.

A table indicating the allocations for each Ministry indicating the percentage of total
allocations in 2021 is given as Annexure 1 to this Report.

Finance and Taxation

Supporting new value additions into traditional industries, provision of seed capital
for the youth to start new businesses and introduction of technology for the
development of farms, and improving capacity of renewable energy and reforms in
the finance and capital market, also have been identified as priority sectors.

Total Tax Revenue Estimates and underlying assumptions for such estimates is given
in the Table below.

2019 Actual 2020 Estimates 2021 Budget
(Rs.) (Rs.) (Rs.)
2,031,149,013 1,615,000,000 2.062,000,000

Tax revenue estimates are based on the actual revenue collected during January-August 2020.

Projection for 2021 is also based on the historical trends, fiscal measures
implemented during the latter part of 2019 and the beginning of 2020. Other internal
and external factors such as impact of COVID-19 pandemic, economic grown,
inflation, unemployment, exchange rates, fiscal targets and national and
international trade behaviour were also considered.

A schedule indicating a Summary of Expenditure by category and object code,
submitted to the Committee by the Ministry of Finance is given in Annexure 2 to this
Report.

The planned annual utilization of foreign loans as agreed with the World Bank, Asian
Development Bank and Japan International Cooperation Agency will be
approximately USD 1,400 million with plans to obtain bilateral development loans of
approximately USD 400 million. The Government has pledged to utilize local
resources, technology and knowledge to the maximum possible limits so that the
most of the funds will utilized within Sri Lanka.

The Government also intends to introduce a simplified tax policy with a mandatory
'E-filing: system for all companies, and use of Tax Identification Number (TIN) in all
tax related transactions.

It is also intended to launch suitable programmes to enhance the professional skills
of the security forces in keeping with the Government's primary policy of "Priority to
National Security" to provide "a safe and a secure country for all", in a medium term
plan.
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It is expected that the exchange rates (US$/LKR) will remain stable with minor
fluctuations.

USs 1=LKR 184 in 2020, USg 1=LKR 185 in 2021, USg 1=LKR 187 in 2022,

It is also expected that the real GDP grown rate will be 5.0 during the year 2020.
Introduction of an economic stimulus package to revitalize the economy through a
simplified tax system relying on large transactions while reforming corporate
management structures of State Owned Enterprises and combined effect on
economic activities.

This has become necessary due to lockdown of the country coupled with imposition
of curfew in selected areas to counter spreading of COVID-19 and country was
expected to return to normalcy from Mid 2020. All efforts to be taken to maintain an
effective inflation rate of 5.0 in 2020, 2021 and 2022.

The Real GDP growth rate is expected as 1.5 per cent (revised to "0") in the year 2020,
5.0 in 2021, and 5.5 in 2022.

The final Gross Domestic Product (GDP) at market Price is given below:-

(% change)
ECONOMIC ACTIVITY 2018 2019 2020
(year) (year) First Quarter
Gross Domestic Product (GDP) at Market Price 3.3 2.3 -1.6

source: Recent Economic Developments - Highlights of 2020 and prospects for 2021 - Central Bank of Sri
Lanka (October 2020)

The Government also expects in 2021, a growth in external trade activities which
dropped in 2020 due to COVID-19 outbreak.

Enhanced Technology

The Government has also given special attention to enhance Digital Governance
using Information Technology as a tool to simplify Government mechanisms as well
as market structures and processes, thus ensuring efficient and people-focused
service delivery and exchange of knowledge. Under the government's vision to create
a ‘Technology based society and digitally inclusive Sri Lanka”, emphasis will be paid
to expand the availability of mobile and fixed broadband services throughout the
country by developing required infrastructure. It was aimed to create a techno-
entrepreneur led economy to that will contribute to the increase of exports and
foreign earnings from the technology field and broaden the knowledge and
professional services to the national economy within the coming years.

Greater emphasis has been paid to the development of telecommunication sector, as
a key supporting factor for all other developments aimed at during the coming years.
There has been a remarkable increase in the use of global internet usage during the
past two decades.

Individuals using the Internet per 100 inhabitants, 2001-2019*
ITU Statistics (http:/ /wwnw.itu.int /ict /statistics)

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019*
Developed 29.4 37.7 415 46.3 528 551 59.0 613 629 66.5 67.6 720 73.8 75.8 76.8 81.0 819 849 86.6
World 8.0 10.7 123 14.1 16.8 184 20.6 23.1 258 29.3 31.8 34.8 37.0 39.1 415 448 49.0 514 536
Developing 28 43 55 66 81 9.6 119 146 17.6 21.1 241 26.8 29.3 315 342 37.4 424 4477 470
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Individuals using the Internet per 100 inhabitants, 2001-2019*
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The developed/developing country classifications are based on the UN M49,
see: http://www.itu.int/en/ITU-D/Statistics/Pages/definitions/regions.aspx.html

There is also a significant increase in the numbers of individuals using the internet
during the recent past. Many are using it as a cheap mode of obtaining, sharing and
disseminating information across the globe. Also, with the COVID-19 outbreak,
internet has taken the lead as a convenient and secure mode of inter-communication
in all sectors.

ITU Statistics (http:/ /www.itu.int/ict/statistics)
Individuals using the Internet per 100 inhabitants, 2019*

82.5 | duals using the Internet per 100 inhabitants, 2019*

Europe 82.5 90 - "4y 1o9E P
The Americas 77.2
CIS** 72.2
World 53.6 40 7 282
Arab States 51.6
Asia & Pacific 48.4

. -10 - Europe CIS** World  Arab States  Asia & Africa
Africa 28.2 Amerlcas Pacific

The Sri Lanka Telecome alone owns an advanced
fibre optic-based nation-wide telecommunication
main backbone network covering all 25 districts in
Sri Lanka. Its mobile network connects over 7.7
million subscribers across Sri Lanka with voice and
broadband wireless services.

Average cost of mobile data (USD per GB)

uso

17.5 o

14.0

10.5

7.0

A - Bangladesh B - China C - Myanmar D - Maldives E - United Arab Emirates
F - India G - South Korea H - United States I = United Kingdom J - Sri Lanka

e SLEN Nemwork
P Netverk

source: SL'T" Annual Report 2019
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Despite the often-heard complaint that the capital and recurrent charges for internet
are high in Sri Lanka, there is a rapid increase of internet users in Sri Lanka as well.
Actual figures show that the mobile data rates in Sri Lanka is much lower than those
in certain other countries.

This highly developed telecommunication structure will be used as the foundation
for all the Government's future development programmes under the vision
"Technology based society and digitally inclusive Sri Lanka", in all sectors including
"e-governance", "e-education", '"e-filing" in the new Revenue Administration
Management Information System, "Techno-Parks" etc.

The expected revenue from telecommunication related areas is given in the table
below.

Taxes on Domestic goods and Services

2020 Estimates 2021 Budget 2020 Estimates
(Rs.) (Rs.) (Rs.)
Telecommunications levy 18,261,198 15,000,000 20,000,000
National Building Tax 79,672,430 3,000,000
Cellular Tower Levy 1,045,250 1,500,000 1,550,000
SMS Advertising Levy 361,543 500,000 500,000

It is proposed to reduce Telecommunication Levy from 15 percent to 11.25 payable
on incoming international calls, revise rates of local calls, and increase annual
cellular tower levy, and to impose an SMS Advertising Levy of 25 cts., although the
Nation Building Tax is completely taken away in keeping with the Government's
policy to introduce simplified tax schemes.

Health and Education

Expenditure in the health sector shows a very significant increase due to many
reasons, especially in view of the preventive and counter measures that became
urgent and essential due to COVID-19 outbreak.

It was proposed to increase pharmaceutical productions within Sri Lanka to reduce
outflows of valuable resources and reduce costs on imports. Plans will be drawn up
to provide nutrition to infants and mothers as well thus increasing the production of
cereals and harvesting.

The Ministry of Education in collaboration with all national and regional
organizations has prepared for implementation a medium-term strategic plan for the
period 2020-2025 and priority is given to '13 years of mandatory education'. Also
due consideration has been given to develop skills needs for the economic
development through the technical and vocational education and training.

Priority will be given to strengthen distance education and to expand online teaching
and learning capacity of all educational institutions, to improve capacity of tertiary
education institutions, expand national university facilities to provide more intakes
and also sports development.

Agriculture, Fisheries and Plantation

Our country is blessed with monsoon rains during two seasons during the year, and
government emphasizes the need to add value to each drop of water in diversified
agricultural programmes. High priority will be given to cultivate all arable lands and
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to improved storage and preserving technologies and facilities, whilst also ensuring
our farmers receive a guaranteed price for their crops.

The Government also plans to limit importation of agricultural commodities except
such items that is impossible to produce domestically in the Country. A Special
Commodity Levy and a CESS will be imposed to balance the supply and demand
circle to protect the farmers and the agricultural industry.

Efforts will be taken to develop dairy production to cater to the increasing demand
for liquid milk by increasing domestic dairy production.

Increase fish harvest including freshwater fish is a key target and to increase
production of dried fish, maldive fish and canned fish, and imports of such items will
be suitably controlled.

Special attention will be given in using new techniques in tea, rubber and coconut
plantations with efforts to produce value added products. Plans will be introduced to
promote cultivation of other crops like sugercane, cashew, cinnamon, palmyrah etc.,
throughout the Island.

Energy and Environment

It is to be noted that the continuous supply of electricity in 2021 and 2022 is at risk,
due to not adding any power plants to the national grid during the previous years.
Therefore, the Government intends to establish 2 natural gas power plants, and also
establish additional power plants with private partnership.

The "Vistas of Prosperity and Splendour" is aimed at obtaining at least 70 percent of
the country's total energy requirements from renewable energy sources, which also
will contribute to reduce the foreign exchange spent on importation of fuel. As much
as solar energy to be added to the national grid and it is expected to add at least
1000 MW capacity before 2025.

All steps will be taken to mitigate any harmful effects to our environment by
introducing recycling materials, and also banning one time used items thereby help
managing undegradable waste.

Water and Irrigation

All medium and small sized tanks in agricultural areas in all districts to be
rehabilitated during the next 3 years in preparing to cultivate two seasons
throughout the Island.

The national programme "Water for All" will be extensively launched investing Rs.
One Trillion by the year 2024 which will include more than 1000 community water
supply projects, around 200 large scale water supply projects and plans to enhance
production capacity.

Industries, Automobile and Construction

The Government propose to take away the import taxes on materials that are not
available in Sri Lanka, and for high technology tools, machinery and equipment
required for development of the industrial sector and to boost exports. All efforts will
be made to produce value added goods for export rather than to export raw materials
without any value addition.
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It is also aimed to develop railway compartment production as a domestic industry,
as has been in the past.

All efforts will be taken to improve the construction related industries, ensure
availability of professional and skilled services to the sector and for new employment
generation. Raw materials required for the industry will be produced within the
country to the maximum possible extent and, materials that are not available will be
imported in bulk with participation of relevant government and private sector
institutions.

Sector Reforms

It is expected to introduce a series of fruitful reforms in Urban town planning,
Finance Sector, Justice and Legal fields, Public Sector.

At the request of the Committee, the Sri Lanka Institute of Policy Studies has
submitted an analysis of the Budget 2021, an assessment of fiscal, financial and
economic assumptions. The Committee wishes to submit the same report as
Annexure 3 to this Report.

Also, at the request of the Committee, the Auditor General has submitted an
independent report giving their views on the Budget 2021. The Committee wishes to
submit such report as Annexure 4 to this Report.

The National Institute of Fundamental Studies has submitted a report to the
Committee giving their views. The Committee wishes to submit such report as
Annexure 5 to this Report.

The Committee wishes to express its appreciation to all officials and institutions who
have extended their support and cooperation in completing this task.
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Annexures

APPOPRIATION BILL FOR THE YEAR 2021

Annexure 1

o Recurrent Capital Total As a % of Total
Name Of Ministry Rs. Bn Rs. Bn Expen(élture Rs. Allocation 2021
' n
1 Special Spending Units Recurrent 12.65 6.95 19.60 0.73
2 Ministry of Buddha Sasana, Religious and 4.42 2.53 6.95 0.26
Cultural Affairs
3 State Ministry of National Heritage, Performing 0.33 0.27 0.60 0.02
Axrts and Rural Arts Promotion
4 Ministry of Finance 100.34 57.26 157.60 5.89
5 State Ministry of Money and Capital Market 0.78 32.22 32.99 1.23
and State Enterprise Reforms
6 State Ministry of Samurdhi Household 78.40 6.32 84.72 3.16
Economy, Micro-finance, Self Employment
and Business Development
7 Ministry of Defence 316.81 38.35 355.16 13.26
8 State Ministry of Internal Security, Home 130.82 21.65 152.47 5.69
Affairs and Disaster Management
9 Ministry of Mass Media 3.69 1.50 5.19 0.19
10 | State Ministry of Postal Services and 14.76 1.00 15.75 0.59
Professional Development of Journalists
11 | Ministry of Justice 13.40 6.36 19.75 0.74
12 | State Ministry of Prison Reforms and 8.75 1.64 10.39 0.39
Prisoners’ Rehabilitation
13 | Ministry of Health 128.48 31.00 159.48 5.95
14 | State Ministry of Indigenous Medicine 214 0.51 2.65 0.10
Promotion , Rural and Ayurvedic Hospitals
Development and Community Health
15 | State Ministry of Production, Supply and 60.66 0.50 61.16 2.28
Regulation of Pharmaceuticals
16 | Foreign Ministry 12.36 0.49 12.85 0.48
17 | State Ministry of Regional Cooperation 0.15 0.01 0.16 0.01
18 | Ministry of Transport 17.04 24.37 4141 1.55
19 | State Ministry of Vehicle Regulation, Bus 13.86 3.83 17.69 0.66
Transport Services and Train Compartments
and Motor Car Industry
20 | Ministry of Energy 0.20 0.05 0.25 0.01
21 | Ministry of Trade 1.02 4.60 5.62 0.21
22 | State Ministry of Co-operative Services, 0.84 0.14 0.99 0.04
Marketing Development and Consumer
Protection Recurrent
23 | Ministry of Highways 0.19 330.00 330.19 12.33
24 | State Ministry of Rural Roads and Other 0.07 25.00 25.07 0.94
Infrastructure
25 | Ministry of Agriculture 10.03 14.06 24.09 0.90
26 | State Ministry of Paddy and Grains, Organic 8.78 9.89 18.67 0.70
Food, Vegetables, Fruits, Chilies, Onion and
Potato Cultivation Promotion, Seed Production
and Advanced Technology Agriculture
27 | State Ministry of Production and Supply of 35.54 0.21 35.75 1.33
Fertilizer and Regulation of Chemical Fertilizer
and Insecticide Use
28 | State Ministry of Livestock, Farm Promotion 0.98 1.85 2.83 0.11

and Dairy and Egg Related Industries
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Total

Recurrent Capital - As a % of Total
Name Of Ministry Rs. Bn Rs.p:?:n Expencélture Rs. AIIoca(;ion 2021
' n
29 | Ministry of Power 0.31 0.01 0.31 0.01
30 | State Ministry of Solar, Wind and Hydro Power 0.39 0.34 0.73 0.03
Generation Projects Development
31 | Ministry of Lands 4.88 3.44 8.33 0.31
32 | State Ministry of Land Management, State 1.05 0.67 1.72 0.06
Enterprises, Land and Property Development
Recurrent
33 | Ministry of Urban Development and Housing 0.53 22.99 23.52 0.88
34 | State Ministry of Urban Development, Coast 0.98 12.79 13.76 0.51
Conservation, Waste Disposal and Community
Cleanliness
35 | State Ministry of Rural Housing, Construction 1.25 17.36 18.61 0.69
and Building Material Industries
36 | State Ministry of Estate Housing and 0.43 2.36 2.79 0.10
Community Infrastructure
37 | Ministry of Education 102.67 23.87 126.54 4,73
38 | State Ministry of Women and Child 24.75 5.70 30.45 1.14
Development, Pre-Schools and Primary
Education, School Infrastructure and Education
Services
39 | State Ministry of Education Reforms, Open 0.66 1.40 2.07 0.08
Universities and Distance Learning Promotion
Recurrent
40 | State Ministry of Skills Development, 9.25 3.80 13.05 0.49
Vocational Education, Research and Innovation
41 | State Ministry of Dhamma Schools, Pirivenas 4.49 0.23 4,72 0.18
and Bhikkhu Education
42 | Ministry of Public Services, Provincial 270.47 1.25 271.72 10.15
Councils and Local Government
43 | State Ministry of Provincial Councils and Local 279.82 58.25 338.07 12.62
Government
44 | Ministry of Plantation 1.03 0.26 1.29 0.05
45 | State Ministry of Company Estate Reforms, 1.48 4.39 5.87 0.22
Tea and Rubber Estates Related Crops
Cultivation and Factories Modernization and
Tea and Rubber Export Promotion
46 | State Ministry of Coconut, Kithul and Palmyrah 1.23 1.30 2.54 0.09
Cultivation Promotion and Related Industrial
Product Manufacturing and Export
Diversification
47 | State Ministry of Development of Minor Crops 1.26 3.04 431 0.16
Plantation including Sugarcane, Maize,
Cashew, Pepper, Cinnamon, Cloves, Betel
Related Industries and Export Promotion
48 | Ministry of Industries 1.14 242 3.57 0.13
49 | State Ministry of Batik, Handloom and Local 0.35 0.76 1.12 0.04
Apparel Products
50 | State Ministry of Rattan, Brass, Pottery 1.05 0.19 1.24 0.05
Furniture and Rural Industral Promotion
51 | State Ministry of Gem and Jewellery related 0.21 0.08 0.29 0.01
Industries
52 | Ministry of Fisheries 0.91 3.68 4.58 0.17
53 | State Ministry of Ornamental Fish, Inland Fish 1.45 2.32 3.77 0.14

and Prawn Farming, Fishery Harbour
Development, Multiday Fishing Activities and
Fish Exports
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. Total
Recurrent Capital . As a % of Total
Name Of Ministry Rs. BN Re_ Bn Expenditure Rs. ‘Allocation 2021
' n
54 | Ministry of Tourism 0.75 1.11 1.86 0.07
55 State Ministry of Aviation and Export Zones 0.17 191 2.09 0.08
Development
56 | Ministry of Environment 1.12 0.88 2.00 0.07
57 | Ministry of Wildlife and Forest Conservation 0.22 1.01 1.24 0.05
58 | State Ministry of Wildlife Protection, Adoption 4.13 1.99 6.11 0.23
of Safety Measures Including the Construction
of Electrical fences and Trenches and
Reforestation and Forest Resource
Development
59 | Ministry of Water Supply 0.18 95.90 96.08 3.59
60 | State Ministry of Rural and Divisional Drinking 0.25 4.10 4.35 0.16
Water Supply Projects Development
61 | Ministry of Ports and Shipping 0.65 0.95 1.60 0.06
62 | State Ministry of Warehouse Facilities, 0.09 1.16 1.25 0.05
Container Yards, Port Supply Facilities and
Boats and Shipping Industry Development
63 | Ministry of Labour 3.40 2.22 5.63 0.21
64 | State Ministry of Foreign Employment 0.68 0.03 0.70 0.03
Promotion and Market Diversification
65 | Ministry of Youth and Sports 5.36 5.57 10.93 0.41
66 | State Ministry of Rural and School Sports 0.82 1.43 2.25 0.08
Infrastructure Improvement
67 | Ministry of of Irrigation 4.06 4253 46.59 1.74
68 | State Ministry of Canals and Common 2.80 4.46 7.25 0.27
Infrastructure Development in Settlements in
Mahaweli Zones
69 | State Ministry of Tanks, Reservoirs and 0.10 3.02 3.11 0.12
Irrigation Development Related to Rural Paddy
Fields Recurrent
Total 1,714.31 963.73 2678.04 100

Compiled by Research Division, Parliament of Sri Lanka _ October 22, 2020

Sources : Appropriation A Bill _ 2021 ( 9th Parliament)

THE GAZETTE OF THE DEMOCRATIC SOCIALIST REPUBLIC OF SRI LANKA Part 11 of October 02,
2020 SUPPLEMENT (Issued on 06.10.2020)
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Annexure 2

1. Information required pertaining to
updated budget estimates 2021 Revenue

2019
Actual (Rs.)

2020

Estimates
(Rs.)

2021
In line with

Budget
Speech (Rs.)

Underlying assumptions in
estimating revenue

Total Revenue
(Tax + Non-Tax +
Provincial Council
Revenue)

2,031,149,013

1,615,000,000

2,062,000,000

Tax Revenue

1,734,925,039

1,358,000,000

1,724,000,000

The revenue assumptions included in the revenue
estimates were re-examined on the basis of actual
revenue collected from Jan-Aug 2020 and other
developments in the economy. The revenue
projections for 2021 are also based on the
assumptions made and historical revenue trend
including tax buoyancy, fiscal measures
implemented in the latter part of 2019 and the
beginning of 2020 (A brief summary is enclosed as
Annex I), projections of the macro economic
variables together with external and internal
environment, the impact and developments in the
outbreak of COVID-19 pandemic, macroeconomic
variables such as economic growth, inflation,
unemployment, exchange rate, BOP etc., medium
term fiscal targets, behaviour of the international
trade together with Revenue Estimates for 2021
provided by the respective Revenue Accounting
Officers (RAOs) pertaining to the relevant revenue
codes, among other broad assumptions made as
detailed in Annexure 2.

Taxes on 333,381,553 404,710,000 531,750,000 | e Effective Custom import duty changes on
International Trade petroleum products
Import Duties 98,427,379 | 140,000,000 | 180,000,000 | *  Ratechangeson SCLliable items to protect
domestic produces
Export Duties 170,443 110,000 150,000 | , Growth in External Trade activities which
Import & Export 1,542,977 1,600,000 11600'000 dropped in 2020 due to COVID-19 outbreak
License Fees . Enhancement of domestic demand on
Cess Levy 50,702,708 50,000,000 70,000,000 imported articles due to relief of import
- restrictions which imposed in 2020.
Ports & Airport 112,174,180 115,000,000 170,000,000
Development Levy
1.6 Special Commodity 70,363,866 98,000,000 110,000,000
Levy
1.7 Other
2 Taxes on Domestic 934,399,153 616,435,000 807,785,000
Goods and Services
2.1 Value Added Tax 443,877,132 241,000,000 310,000,000 | e Expectation of improved economic growth rate
2.2.1. 0%- (VAT) around 5.0 percent in 2021
2.2 Excise (Ordinance) 115,384,202 130,000,000 160,000,000 | ® Reduction of standard VAT rate from 15 percent
Duty Petroleum Products to 8 percent
Liquor 115,384,202 130,000,000 160,000,000 e Expanded VAT threshold from Rs. 12 million per
annum to Rs. 300 million per annum
Excise (Special 284,093,715 | 225,000,000 | 315,000,000 | ® Increase composite VAT rate applicable on local
Provisions) Duty sale of selected garments by the export oriented
Board of Investment (BOI) enterprises to Rs. 100
Cigarettes 87,367,370 105,000,000 130,000,000 from Rs. 75 per piece.
e Introduction of pool proof stickers on liquor
- bottles
Liquor 58,762 e Upward duty revisions done on locally
manufactured liquor and imported foreign liquor
233 Petroleum 61,740,304 65,000,000 85,000,000 | e Upward duty revisions done on cigarette
Products
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2020 2021 . L
2019 In line with Underlying assumptions in
Estimates . .
Actual (Rs.) (Rs.) Budget estimating revenue
Speech (Rs.)
2.3.4 | Motor Vehicles 130,377,882 50,000,000 90,000,000 | e Revised excise duty on beverages based on sugar
contained in the product
e Expectation of vehicle imports due to relief of
2.3.5 | Other 4,549,397 5,000,000 10,000,000 import restrictions imposed in 2020.

e Increasing demand on petroleum products with
the expansion of passenger transport and
increase of the vehicle fleet

e Strengthening tax administration including tax
auditing under the RAMIS programme at IRD and
automotive system in Sri Lanka Customs

2.4 Tobacco Tax 32,802 35,000 35,000 | e Reduction of tobacco consumption with
measures taken by the government to discourage
the consumption of tobacco

2.5 Telecommunication 18,261,198 15,000;000 20,000;000 | e Reduced Telecomunication Levy from 15 percent

levy to 11.25

e Revised rates of levy payable on Incoming
International Calls and incoming international
Calls on Specific Telephone Numbers (STN)
charge

o Revised rate of disbursement of levy as incoming
Local, Access charge (ILAC) Levy as
telecommunications Development Charge (TDC)

e Revised rate of levy payable on Out Going Local
Access Charge (OLAC) increasing trend on both
incoming and outgoing local calls

e Expansion of distance learning and virtual
meeting activities

Nation Building Tax 70,672,430 3,000,000 Removed NBT with effect from December 2019.
(NBT)

Tele-drama, Film 615,000 400,000 700,000 | e Expectation on re-imposition of the Tele-drama
and Commercials levy immediate after removal of lockdown
Levy threat due to COVID-19 outbreak

e Increasing trend of dubbing of foreign telegrams

and other commercial advertisement

Cellular Tower Levy 1,045,250 1,500,000 1,500,000 | ¢ Annual Cellular Tower Levy of Rs. 200,000/- per
Tower and encourage telecommunication
service providers for starting 5G coverage Island
wide

SMS Advertising 361,543 500,000 500,000 | e Imposition of SMS Advertising levy (25 Cts for

Levy each SMS for around 28 million of mobile
phones sent by the major operators)

Other 55,881 - --

License Taxes & 39,444,816 12,855,000 13,465,000

Others

Luxury Motor 1,859,524 1,800,000 5,000,000 | e Expectation of vehicle imports due to relief of

Vehicle Tax import restrictions imposed in 2020

Betting & Gambling 2,435,983 2,500,000 2,700,000 | ® Increasing demand on petroleum products with

Levy the expansion of passenger transport and

Share Transaction 1,023,444 1,500,000 1,800,000 | Increase of the vehicle fleet

Levy e strengthening tax administration and
automotive system in Sri Lanka Customs

e Strengthening of share market together with

34 Other Licences 34,112,812 7,047,000 3,957,000 enhanced investment environment

3.4.1 | Registration fees 1,689,707 1,600,000 1,700,000 | ® Capacity development of the government

relevant to the institutions

Department of e Expansion of construction industry

Registrar-General e Government intervention towards developing
3.42 | Company 129,280 130,000 - | SOBEsand SMEs

Registration Levy e Removal of Debt Repayment Levy with effect
3.4.3. | Carbon Tax 1,655,225 96,000 —| (from January 2020
3.4.4 | Vehicle Entitlement 1,498,602 1,450,000 1,800,000

Levy
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2021
2020 i L
2019 In line with Underlying assumptions in
Estimates . .
Actual (Rs.) (Rs.) Budget estimating revenue
’ Speech (Rs.)
3.45 Debt Repayment 28,673,573 3,400,000 -
Levy
3.4.6 Other 466,425 371,000 457,000
Other 13,053.83 8,000 8,000
Taxes on Income & 427,699,518 324,000,000 371,000,000 Strengthening the tax administration with
Profits obtaining full gain of the implementation of
4.1 Corporate Tax 260,486,475 | 271,000,000 | 319,000,000 RAMIS system to maximize the tax compliance
4.1.1 | Income Tax 225,827,022 | 241,000,000 | 285,000,000 | * Reduced income tax rates including standard
— corporate tax rate from 28 percent to 24 percent
4.1.2. | Dividend Tax 23,340,068 18,000,000 21,000,000 Enhanced taxable threshold of personal income
4.1.3 | Remittance Tax 11,318,486 12,000,000 13,000,000 tax
4.2 Non-Corporate Tax 60,958,676 23,000,000 35,000,000 Removed PAYE on any employment receipts to
221 | PAYE 49 444 747 15 000000 2 000,000 any resident or non-resident person and to
- L L i introduce Advance Personal Income Tax
4.2.2 Other 11,513,929 8,000,000 15,000,000 deductible at the source, subject to the consent
4.3. Withholding Tax 50,350,531 13,000,000 16,000,000 of the employee
43.1 On Interest 30,435,047 - -
4.3.2 | On Fees & Other 19,915,483 13,000,000 16,000,000
4.4 Economic Service 55,301,397 16,000,000 -
Charge
4.5 Capital Gain Tax 602,439 1,000,000 1,000,000 Removed withholding tax on any payment other
than amounts paid as winning from lottery,
reward, betting or gambling, sale of any gem at
an auction conducted by the National Gem and
Jewellery Authority and payments made to any
non-resident person
Positive impact on economic activities with the
introduction of an economic stimulus package to
revitalize the economy through a simplification
of tax system relying on large transactions while
reforming corporate management structures of
State Owned Enterprises
Enhancing business activities with expansion of
investment opportunities with the reduction of
lending rates as a results of reduced policy rates.
Non-Tax Revenue 196,527,766 189,200,000 260,400,000
5 Revenue from 16,475,378 12,200,000 18,200,000
Departmental
Enterprises
5.1 Railways 7,901,326 5,500,000 9,000,000 Enhancing economic activities with the expansion
5.2 Postal 8,396,064 6,500,000 9,000,000 | ©f business opportunities
53 Other 177,988 200,000 200,000 Expansion .of .the capacity of railway oper.a.tl.on
together with improved public transport facilities
6 Return on 46,404,148 40,000,000 69,000,000 Expansion of the postal service delivery
Government Assets competing with the private sector by applying
6.1 Rent 4,727,462 13,000,000 6,000,000 modern delivery technology
6.2 Interest 13,819,218 7,000,000 8,000,000 Collection of arrears revenue made by the
6.3 | OnLending 6,700,061 5,500,000 6,000,000 | Plantation companies
Increasing variable interest rate/ exchange rate
Other 7,119,157 1,500,000 2,000,000
Increase performance of the SOBEs towards
6.4 Profits 22,833,341 16,500,000 49,000,000 profitable enterprises.
6.5 Dividends 5,024,127 3,500,000 6,000,000
7 Sale Proceeds & 77,265,611 61,800,000 98,200,000 impact on increasing penalty on infraction of
Charges laws related to vehicle driving
7.1 Departmental Sales 116,698 100,000 150,000 Expectation of variance on treasury bond
72 | Administrative 57,817,721 | 41,300,000 | 74,050,000 | Premium according to the market behaviour
Fees. and Charges Positive impact of widen the revenue generated
- - activities pertaining to the Agriculture
7.3 Fines & Profits 5,158,829 3,600,000 5,300,000 Department
7.4 Public Officer's 6,794

Motor Cycle
Premium

Participation for UN mission and impact of
depreciation of rupee against USD
Impact on basic salary hike
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2021
2020 . L
2019 In line with Underlying assumptions in
Estimates . .
Actual (Rs.) (Rs.) Budget estimating revenue
’ Speech (Rs.)

7.5 Treasury Bonds 1,700,349 5,000,000 6,200,000 Expectation of revenue increase of the

Premium institutions such as national lottery board
7.6 Revenue from UN 1,682,414 1,800,000 2,000,000 Receiving foreign grants due to improved

Peacekeeping international community

Operations Strengthening government capacity
7.7 | Other Receipts 10,783,807 10,000,000 | 10,500,000 | development by introducing modern technology

- - Estimates submitted by respective agencies

Social Security 28,984,853 33,00,000 36,000,000

Contributions
9 Current Transfers 3,141,341 27,000,000 23,600,000
10 Capital Proceeds 24,256,437 15,200,000 15,400,000
11 Foreign Grants 7,909,404 8,000,000 10,000,000

Provincial Council 91,786,803 59,800,000 67,600,000 Estimates submitted by respective agencies

Revenue Removed NBT with effect from December 2019
12 Transfers by the 47,551,626 10,000,000 16,400,000

Government
13 Devolved Revenue 44,235,177 49,800,000 51,200,000

Asserting the requirement of Capital expenditure for each institution based on their requirement

3. Forecasts applicable to Budget

Explanation for
deviations of
2020 2021 2022 Basis for assumptions .IMF or qther
international
financial
estimates
1 | rates on domestic e Assumptions based on Central Bank projections
debt
2 | Average interest e Assumptions based on Central Bank projections
rates on foreign
debt
3 | Exchange rate 184 185 187
forecasts (USS/LKR)
4 | Real GDP growth 15 5.0 5.5 e Introduction of an economic stimulus package to
rate Revised revitalize the economy through a simplification of tax
to"0" system relying on large transactions while reforming
corporate management structures of State Owned
Enterprises (SOEs) and combined effect on economic
activities due to lock down of the country coupled
with imposition of curfews in certain areas to control
the COVID-19 outbreak and operation of the country
under new normal from May 2020.
e Increased expenditure allocation upto 6.0 percent of
GDP for public investment
e Increased aggregate demand and consumption
5 Effective inflation 5.0 5.0 5.0
rate




Vehicles owned by Government Organisations - Reported as at 31.12.2017
No Name of the Organisation Total number of vehicles as
g3 g3 er type of purchase
£3 z 3 p peotp
] - 8 =
23 223
— =
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1 |Ministry of Buddhasasana 23 14 9 3 0 25 1 0
i |Department of Buddhist Affairs 3] -1 12 0 0 13 0 0
i |Buddasasana Fund 0 0 0 0 0 of o0 0|NIL Report

Ministry of bevelopment Strategies &

International Trade
i [Department of Import and Export Control 6 2 4 1 3 41 0 0
i~ |Board of Investment of Sri Lanka (BOI) 112 12 100 13 211 103 O 1
iii |SriLanka Export Development Board (EDB) 29 21 8 4 5 28 0 0
iv  |Mahapola Trust Fund 0 0 0 0 0 of o 0{Not reported
for the given
dtae
Fi = e = o
e e e =
3 |Ministry of Irngatxon & Water Resources 35 14 21 0 0 33 0 2
Management
i |Department of Irrigation 1341 33| 1308 93 20| 1098; 0f 316

ii |Water Resources Board -

41 3 38 0 0 32y 3 6
iii |Climate Resilience Improvement Project 221 1 21 0 0 221 0 0
N o
iv  |Kothmale International Training I[nstitute 9 0 9 0 0 91 0 0
Irrigation Management Division 56 1 55 0 0 0
i i ASUME S5SNI R a0 sk
thstry of Labour and Trade Umon Relahons 31 23 6 0 0
i | Department of Labour 68 4 64 2 12
ii |Department of Manpower & Employment 10 3 7 0 o
iii |Employees' Provident Fund 23 0 23 0 0
iv |Office of the Commissioner of Workmen's 2 0 2 0 0
Compensation
v |Shrama Vasana Fund 1 0 1 0 0 1] 0 0
vi  |National Institute for Occupational Safety and Health 1 0 0 0 1 0
vii |National Institute of Labour Studies 3 2 0 0 0 3

Mxmstry of Ports and Shlpplng
i |Sri Lanka Ports Authority
ii Ceylon Sh1 mg Corpo tion Ltd

‘Vﬁnxstry of Rural Economic Affairs

Department of Animal Production and Health 137, 5 132 3] 119 o 23
ii |National Livestock Development Board 181 55 126 7 11y 16| o0 61
iii |Milco Private Ltd. 79 17 62 0 11 65 0 3
iv. |Mahaweli Livestock Enterprise Company Ltd 12 0 12 7 0 13 0 6
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Vehicles owned by Government Organisations - Reported as at 31.12.2017

No . Name of the Organisation . Total number of vehicles as
.%o 3 .%o 3 per type of purchase
g 3 3
55 s35%
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v |Paddy Marketing Board _ 8 0 8 1 0 9 0 0
vi |Sr Lanka Poultry Development (pvt) Limited 9 1 8 1 0 10 0 0
1 B s ae e st b st ] e ety SaEgne g SEpEey SEsey b e ]
— = : e s o
7 |Ministry of Education 148 26 122 7 0 1| Without 301
National
Schools
i |Department of Archaeology 40 3 37 5 19] 26f 0 0
ii |Department of National Archives 6 1 5 0 2 4 0 0
iii |Department of Examinations 20 1 19 0 0f 20[- 0 0
iv  |Department of Educational Publications 13{f - 0 13 3 0 16 0 0
v |National Institute of Education 30 4 26 1 0 30 0 1
vi |National Library & Documentation Services Board 7 2 5 0 2 5 0 0
vii |Tower Hall Theater Foundation 12 1 11 0 0 11 0 1
viii |Public Performance Board 2 2 0 0 0 2l 0 "0
ix |National Arts Council 0 0 0 0 0 0 0 O|NIL Report
x |Gramodaya Folk Arts Center 0 0 0 0 0 0o 0 0|NIL Report
xi |Ape Gama 3 0 3 0 0 3 0 0
xii |Central Cultural Fund 166 4 162 2 0| 168 0 0
xiii |National Schools 98 11 87 101 0 0
8 '|Ministry of Home Affairs - 28! 21} 7 7 7] 18] O 0
i {Department of Registrar General 23 1 22 0 0] 23 0 0
District Secretariats 0 0 0 0 0 0 0 0
i |District Secretariat, Colombo (13 Divisional 35 15 20 1 1 350 o 0
Secretariats vehicles are included) .
ii |District Secretariat, Gampaha (13 Divisional 370 20 17 2 41 35| 0 0
Secretariats vehicles are included)
iii |District Secretariat, Kalutara (14 Divisional 37 21 16 0 0 37 0 0
Secretariats vehicles are included)
iv | District Secretariat, Kandy (19 Divisional Secretariats 47 2 45 1 0| 48 0 0
vehicles are included)
v |District Secretariat, Matale (11 Divisional Secretariats 36 2 34 0 15| 21 0 0
vehicles are included)
vi |District Secretariat, Galle (19 Divisional Secretariats 46 1 45 8 2 52 0 0
vehicles are included) .
vii |District Secretariat Matara (16 Divisional Secretariats 66{ 19 47 6 14 55| 0 3
vehicles are included) '
viii |District Secretariat , Hambantota (12 Divisional 40 13 27 8 0 47 0 l
Secretariats vehicles are included)
ix |District Secretariat, Jaffna (15 Divisional Secretariats 126 13 113 7 71 125 0 1
vehicles are included) .
x  |District Secretariat, Mannar (05 Divisional ~ 43 1 2 8 o] s11 o 0
Secretariats vehicles are included)
xi | District Secretariat, Vavuniya (04 Divisional 47 4 43 4 3 48! 0 0
Secretariats vehicles are included)
xii |District Secretariat, Mullaitivu (06 Divisional 56 3 53 2 0 58 0 0
Secretariats vehicles are included) :
xiii |District Secretariat, Killinnochchi (04 Divisional 90 0 90 5 4 91 0 0
Secretariats vehicles are included)
xiv |District Secretariat,Batticaloa (15 Divisional 77 14 63 1 0 77 0 l
Secretariats vehicles are included)
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Vehicles owned by Government Organisations - Reported as at 31.12.2017

Road Maintenance Trust Fund

abTot Sriaih
Ministry of Land & Parliamentary Reforms

No Name of the Organisation 0 a0 Total number of vehicles as
wn Eed
E § ,E % per type of purchase
25 5 5%
&% > Z & >
- o
3y 2
g5 =
o| E> £
9 2 4 g
2 Y2 3
&) 3
3| 53 & -
= Bl Z2 = 3l el = 5 s
gl & s & E] g | § £ g
s g1 28| 2 ] T I &
xiii | University of Jaffna 30 1 29 4 21 6 0
xiv |University of Ruhuna 43 12 31 5 38 0 0
xv |Open University of Sri Lanka 35 3 32 9 26 1 0
xvi |Eastemn University of Sri Lanka 22 1 21 0 22 0 0
xvii |Rajarata University of Sri Lanka 8 46 1 53 0 0
xviii |Sabaragamuwa University of Sri Lanka 2 44 4] 42f .0 3
Xix |Wayamba University of Sri Lanka 4 26 0 27 3 0
xx |University of Visual and Performing Arts 0 7 5 0 2 0
xxi |[Sri Lanka Institute of Advanced Technological 1 29 0 30 0 0
‘ Education
xdi [Postgraduate Institute of Medicine 1 6 0 0
xdii |Postgraduate Institute of Agriculture 0 3 0 0
xdv (Postgraduate [nstitute of English 0 0 0 0|NIL Report
xxv. | Postgraduate [nstitute of Vanagement 0 4 0 0
xxvi |University of Moratuwa 5 39 0 0
xxvii Postgraduate Institute of Science 1 3 0 0
xxviii |Swami Vipulananda Institute of Aesthetic Studies 0 51 ol o0
xxix | Institute of Indigenous Medicine 4 5 0 0
xxx  |University of Colombo School of Computing 0 2 0 0
xxd | Institute of Biochemistry, Molecular Biology & 1 0 0 0
Biotechnology
xoxxii | Institute of Technology University of Moratuwa 0 0 0 0|Not reported
) for the given
date
xxxiii |National Institute of Library & Information Sciences 0 2y 0 0
xcxdv {National Centre for Advanced Studies in Humanities 0 0 1 0
‘ & Social Sciences
xcev | Tricomalee Campus - Eastern University of Sri Lanka 1 11 0 0
xxvi |University of Colombo Institute of Agro - Technology 0 8 0 0
and Rural Sciences
xoxxvii | Sri Lanka Institute of Information Technology 0 0 0 0|Informed as
an
independent
Institution
xxxviii| Uva - Wellassa University 0 0] 12 0
xxxix {Road Development Authority 0} 1249 0| 807
0

Department of Land Commissioner General

Department of Land Title Settlement

Department of Surveyor General

Department of Land Use Policy Planning

Land Reforms Commission

Kantale Suger Company

Not reported
for the given
date

Page S of 16
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Vehicles owned by Government Organisations - Reported as at 31.12.2017

No Name of the Organisation 0 a Total number of vehicles as
wn o
E i.u: E g per type of purchase
55 533
& > Z X >
— =]
338 2
g3 =
sl §7| Es3
8| 9Os8 =
| #€ S8
SEHEE
o| = 2 ° < ]
S 3 Qg -
- S Z 2 =G 8 - 5 s
] -— a 4 < &
2| 2| 25 s 2 8 2| §| £ . §
&l <4l ad £ 5 4| &l = o 2
13 |Ministry of Internal Affairs, Wayamba 63 25 38 11 4 70 0 0
Development & Cultural Affairs )
"1 {Department of Cultural Affairs 16 1 0 15 3 0
i . |Department of National Museum 7 0 0 9] 0 0
iii |Department of Immigration & Emigration 31 7 10f - 21 0 0
Department for Registration of Persons 1 4 10 0 0

istry of Nanonal l;;)iicies au;i l?:conomxc—z;‘fféirs

14 [Ministry of Public Administration & Vlanagement 61 30 31 0

i |Department of Government Printer 26 1 25 0 8 18 0 0

ii |Department of Pensions 13 4 9 0 0 11 0 2
ili |National Productivity Secretariat 8 2 6 2 5 5 0 0
iv  |Sri Lanka [nstitute of Development Administration 10 1 9 1 0 1 0 0
v | Distance Learning Centre (Pvt.) Ltd ) 1 0 1 0 0 1 0 0}-
vi_|State Printing Corporation 23 0 23 1 0] 24| 0 0
vii [National Film Corporation 9 0 9 0 0 9 0 0
viii |Public Management Reforms & Public Relations Unit 5 1 4 0 2 3 0 0

Ministry of Higher Education & Highways

Department of National Planning 11 8 3 1 0 12 0 0
ii |Department of External Resources 10 5 5 0 0 10 0 0
iii |Department of Census and Statistics 57 11 46 3 23 37 0 0
iv  |Central Bank of Sri Lanka ~ 0 0 0 0 0 0 0 0|Not reported
for the given
date
v |Institute of Policy Studies 0 0| 0 0 0 0. 0 0|Informed as a
independent
. Institution
vi |Securities and Exchange Commission of Sri Lanka 4 0 4 1 0 5 0 0
vii |National Insurance Trust Fund 7 2 5 0 3 4 0 0
viii |Public Utilities Commission of Sri Lanka 6 3 3 0 0 6 0 0
ix [National Human Recourses Development Council 4 0 4 0 0 4 0 0
X [National Youth-Services Council 121 8 113 8 10 102 17 0
xi |National Youth Corps 68 2 66 2 o 514 8 11
xii |National Center For Leadership Development 0 2 0 10 0 0
Bn ey =

16 1 16 0 0
i {University Grant Commission 12 5 7 1 0 0 0
i  |Bhiksu University 13 1 12 0 0 0 0
iii |Buddhist and pali University 13 2 11 1 2 12 0 0
iv  |Gampaha Wickramarachchi Ayurveda [nstitute 10 1 9 0 0 10 0 0
v |Post Graduate Institute of Pali & Buddhist 2 0 2 0 0 2 0 0
vi |Postgraduate Institute of Archaeology 2 1 1 0 0 2 0 0
vii |Postgraduate Institute of Humanities and Social 1 0 1 0 1 0 0 0
Sciences
viii |South- Eastern University 34 4 30 0K 31 31 0 0
ix |University of Colombo 33 9 24 2 7 28 0 0
X |University of Peradeniya 193 45 148 0 0 19t 2 0
xi | University of Sri Jayawardenapura 451 10 35 0 8 37 0 0
xii |University of Kelaniya 49 0 49 0 of 49 o 0
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Anx (7)

Vehicles owned by Government Organisations - Reported as at 31.12.2017

Road Maintenance Trust Fund

abTot Sriaih
Ministry of Land & Parliamentary Reforms

No Name of the Organisation 0 a0 Total number of vehicles as
wn Eed
E § ,E % per type of purchase
25 5 5%
&% > Z & >
- o
3y 2
g5 =
o| E> £
9 2 4 g
2 Y2 3
&) 3
3| 53 & -
= Bl Z2 = 3l el = 5 s
gl & s & E] g | § £ g
s g1 28| 2 ] T I &
xiii | University of Jaffna 30 1 29 4 21 6 0
xiv |University of Ruhuna 43 12 31 5 38 0 0
xv |Open University of Sri Lanka 35 3 32 9 26 1 0
xvi |Eastemn University of Sri Lanka 22 1 21 0 22 0 0
xvii |Rajarata University of Sri Lanka 8 46 1 53 0 0
xviii |Sabaragamuwa University of Sri Lanka 2 44 4] 42f .0 3
Xix |Wayamba University of Sri Lanka 4 26 0 27 3 0
xx |University of Visual and Performing Arts 0 7 5 0 2 0
xxi |[Sri Lanka Institute of Advanced Technological 1 29 0 30 0 0
‘ Education
xdi [Postgraduate Institute of Medicine 1 6 0 0
xdii |Postgraduate Institute of Agriculture 0 3 0 0
xdv (Postgraduate [nstitute of English 0 0 0 0|NIL Report
xxv. | Postgraduate [nstitute of Vanagement 0 4 0 0
xxvi |University of Moratuwa 5 39 0 0
xxvii Postgraduate Institute of Science 1 3 0 0
xxviii |Swami Vipulananda Institute of Aesthetic Studies 0 51 ol o0
xxix | Institute of Indigenous Medicine 4 5 0 0
xxx  |University of Colombo School of Computing 0 2 0 0
xxd | Institute of Biochemistry, Molecular Biology & 1 0 0 0
Biotechnology
xoxxii | Institute of Technology University of Moratuwa 0 0 0 0|Not reported
) for the given
date
xxxiii |National Institute of Library & Information Sciences 0 2y 0 0
xcxdv {National Centre for Advanced Studies in Humanities 0 0 1 0
‘ & Social Sciences
xcev | Tricomalee Campus - Eastern University of Sri Lanka 1 11 0 0
xxvi |University of Colombo Institute of Agro - Technology 0 8 0 0
and Rural Sciences
xoxxvii | Sri Lanka Institute of Information Technology 0 0 0 0|Informed as
an
independent
Institution
xxxviii| Uva - Wellassa University 0 0] 12 0
xxxix {Road Development Authority 0} 1249 0| 807
0

Department of Land Commissioner General

Department of Land Title Settlement

Department of Surveyor General

Department of Land Use Policy Planning

Land Reforms Commission

Kantale Suger Company

Not reported
for the given
date
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Vehicles owned by Government Organisations - Reported as at 31.12.2017
No Name of the Organisation ag an Total number of vehicles as
g g k= L? per type of purchase
= W (=~
= > z &>
_ Ca
= o 2
g5 =
w| E> €.
9 S g3
s O3 -
S| 45 s g
3 L o = s
2| 291 §2
G Qs k.
= & 22 3= 2 - 5 E
gl G| 3% g3 3 sl g £ g
£l < E&a] £% a] S| 2| & &
vii |Institute of Surveying and Mapping 0 0 0 0 0 0] O 0{Reported
under the
Department of

Department of Export Agriculture
s e

2

Ministry of Foreign Employment

Foreign Employment Bureau

Sri Lanka Foreign Agency
Sebitombie

Ministry of Megapolis & Western Development-

Ministry of Housing & Construction

0
i |Department of National Physical Planning 7] 2] 15 I 5| 1] o] o
ii |Urban Development Authority 113 0 113 7 o' 8| 37 1
iii |Sri Lanka Land Reclamation and Development 384 66 318 17 0| 401 0 0
Corporation
Ministry of City Planning and Water Supply 56 22 0
i |Department of National Community Water Supply 24 5 19 5 0 1l 0 18
ii |National Water Supply & Drainage Board 55 0] 1656 0 0

i |Department of Building 34 3 31 3 37 of . 0
ii |Department of Government Factory 34 0 34 2 0 34f 0 2
iii |Condominium Management Authority 14 3 11 0 0 13 0 1
iv  |State Development & Construction Corporation 150 1 149 24 0] 160 4 0
v |Urban Settlement Development Authority 13 4 2 0 10 5 0
vi |Construction Industry Development Authority 45 3 0f 0 45 0 0
vii |National Housing Development Authority 156 8 18] 154 5 5
viii |Building Materials Corporation 10 1 2 1 11 0 0
ix [National Equipment and Machinery Organisation 67 2 3 0 101 0f 2
Ocean View Development Company 10 0 0 7 3 0 0

: 8 0] 69] 0 0

Anx (13)

91 691 0 0

i |Department of Motor Traffic 2 7 10f 0 0

ii |Lakdiva Engineering Company (pvt) Ltd 5 0 5 0 0 5 0 0
iii |National Transport Medical Institute 4 0 4 0 0 4 0 0
iv  |Department of Sri Lanka Railways 254 7| 247 40 6] 288 O 0
v |Sri Lanks Central Transport Board 7007 120[ 6887 938 0| 7945 0 0
vi |Nationa) Transport Commission 17 3 14 0 0 17 0 0
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Vehicles owned by Government Organisations - Reported as at 31.12.2017

No Name of the Organisation " a0 %4 Total number of vehicles as
@n @
.g .E E § per type of purchase
55 53538
o> zZ x>
z g
53| &
g2 =
o B> 4
L 23
S| Vs 9
= A = & W
o Q O - o
21 29| 3
T| B b4 Qo %
= Bl Z2g == C I 5 E
E| %/ 25| 53 3| E| §| = g
= <! & = 'S - Ql & Q [~
vii |Civil Aviation Authority 25 6 19 0 5 20 0 0
viii |Airport & Aviation's Services (St Lanka) Ltd 396 0f 396 0 0] 39| O 0
25 |Ministry Of Finance & Mass Media B . . ]
Finance 69 35 49 0 28
WVass Media 20 0 21 0 0
i |Department Of Public Finance 3 0 6 0 0
i |Department of State Accounts 2 2 1 0 0
iii |Department of Legal Affairs 0 0 0f 0 0
iv  |Department of Management Audit 1 2 1 0 0
v |Department of Management Services 6 9 3 0 0
vi |Department of National Budget 6 6 11 0 0
vil |Department of Trade & Investment Policy 3 3 1 0 0
viii |Department of Treasury Operations 3 6 3l 0 0
ix |Department of Information Technology Management 0 0 1 0 0
X |Department of Excise o 132} -0 0
xi__|Department of Fiscal Policy 0 3 2 0
Xii- |Department of Inland Revenue 34 57 0 2
xili |Department of Public Enterprises 3 51 0 1
xiv |Department of Valuation 0 17 0 0
xv |Department of Development Finance 0 1 0 0
xvi  |Sr Lanka Customs 24 83 0 0
xvii |Lady Loachore Loan Fund 0 1 2 0
[™xviii |National Lotteries Board 9% 0 1
xix |Sri Lanka Accounting & Auditing Standards 0 9 1 0
Monitoring Board : . _
x¢_|Sri Lanka Export Credit Insurance Corporation 0 5 0 0
xxi |Department of Government Printing 8 18 0 0
xxii [Department of Information 3 22 0 0
xxiii |Independence Television Network 0 48 0 0
xxiv |Development Lottery Board o 701 4 0
xxv |Insurance Board of Sri Lanka l 3 0 0
xxvi |Tax Appeals Commission 1 200 1
xvii |Public Service Mutual Provident Association 0 0 0 1
xviii |Selachine Rupavahini Institute 0 8 O 0
xxix |Sri Lanka Media Training Institute 0 0 0 2
xxx |Sr Lanka Press Council 0 4 0 0
xcd | The Associated Newspapers of Ceylon Ltd 0 43 0 0
xxxii [Sri Lanka Broadcasting Corporation 0 25 0 1
xocdii |Sri Lanka Rupavahini Corporation 0 47 0 0
xxxiv |Lanka Puwath Ltd 0 0 0 O{NIL Report
xxxv (Ranminitenna National Tele Cinema Park 0 0 0 7
ST 34 Ercd LSES ,.’5“3‘}“:::
26 |Ministry of Public Enterprises 15 9 3 1
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Vehicles owned by Government Organisations - Reported as at 31.12.2017

- No Name of the Organisation o o o Total oumber of vehicles as
S % E = per type of purchase
55 553
x > -
-— 2
5 8 é.’
g .2 g
g5 G
o] E>| €
@ S £
2 G2 3
3| 53| & 2
= .gﬂ 2 §- E ' 4 2| = g é
5| %| 25 3 3| 2| 5| £ 3
= < A = - Q = Q &
i |Chilaw Plantation (Pvt) Ltd 128 2 126 0| 128 0 0
ii |Hotel Developers PLC. 171" 0 17 0 17 0 0
iii |Peoples Bank 656 53 603 0] 656 0 0
iv  |Sri Lanka Cashew Corporation 105 3 102 0| 105 0 0
v |Sri Lanka State Plantation Corporation 67]. 0 67 0 0 0 67
vi |Sn Lankan Air Lines 195 84 111 0] 126] 69 0
vii |People’s Leasing and Finance PLC 60 0 60 0 60) 0 0
viii |People’s [nsurance PLC 2 0 2 0 2 0 0
ix |People’s Micro Finance Ltd 0 0 0 0 0 0 O{NIL Report
x |People’s Leasing Property Development Ltd. 0 0 0 0 0 0 OINIL Report
xi [People’s Fleet Management Ltd. 0 0 0 0 0 0 0{NIL Report
xii |People’s Havelock Properties Limited 0 0 0 0f .0 0 0|NIL Report
xiii |People’s Merchant Finance PLC 0 0 0 0 0 0| 0{Not reported
for the given
date
xiv_|People’s Travels Private Ltd. 3 0 3 0 3 0 0
xv |National Savings Bank (NSB) 259 0 259 0 259 0 0
xvi |Regional Development Bank (RDB) 86 14 72 8 68| 13 3
wii |Housing Development Finance Corporation Bank of 77 5 72 2 75 0 0
Sri Lanka (HDFC)
xviii |Lankaputhra Development Bank 34 6 28 0 48 0 0
xix [Sri Lanka Savings Bank 23 0 23 0 23 0 0
xx |Property Development PLC .6 0 6 0 6 0 0
xdi |Merchant Baok of Sri Lanka and Finance PLC 129 0 129 0 10 0 119
xxii |BOC Travels Company (Pvt.) Ltd. 4 2 2 2 2 0 0
xxiii (BOC Property Development and MVanagement (Pvt.) 3 2 1 0 3 0 0
Ltd. ~—. )
_xxiv |Grand Oriental Hotel Colombo 2 1 1 0 2 0 0
xxv |CeyBank Holiday Homes (Pvt). Ltd. 0 0 0 0 0 0 0{NIL Report
xxvi |[MBSL Insurance Company Ltd. 0 0 0 0 0 0 O|NIL Report
xxvii |{Koladeniya Hydropower (Pvt) Ltd. 1 0 1 0 1 0 0
xxviii [Bank of Ceylon (UK) Company Ltd. 0 0 0 0 0 0 0|Not reported
for the given
date
xxix {Lanka Securities (Pvt). Ltd. 0 0 0 0 0 0 0{Informed as
an
independent
Institution
xxx |Transnational Lanka Records Solutions (Pvt) Ltd. 0 0 0 0 0 0 0{Not reported
: " |for the given
date
xod |Southern Development Financial Company Limited, 0 0 0 0 0 0 0{Not reported
for the given
date
xxxii |CeyBank Asset Management Company Ltd. 0 0 0 0 0 0 0|Not reported
for the given
date
xedii [Mihin Lanka Private Limited - 0 0 0 0 0 0 0{Not reported
for the given
date
v {Janatha Estate Development Board (JEDB) 29 0 29 of 29 o of
xwv |Elkaduwa Plantations (pvt) Ltd. 26 9 17 0 40 0 0
xxxvi |Kurunegala Plantation (Pvt) Ltd. 153 18 135 0] 153 0 0
xxxvii |Galoya Plantation (Pvt) Ltd. 60 0 60 27 33 0 0
Page 8 of 16 Anx ( 15 )




B Vehicles owned by Government Organisations - Reported as at 31.12.2017
No Name of the Organisation 0 w0 o Total number of vehicles as
E .§ E 3 per type of purchase
ERG 5 35%
X > -
5| 3
g5 5
3| £7| Ez
3| Qg -
= R o U
) 83 ==
5| 2% s < 4]
— g ; 2 e’ 5 ) = E
gl &8 &4F 4| 6| &) o e
xxxviii| State Resource Mvanagement Corporation (SRMC) 0 0 0 0 0 0 0 0} Not reported
for the given
date
xxxix | Sri Lanka Insurance Corporation . J 400 0 400 0 0{ 379 0 21
xl |Management Services Insurance Private Ltd ) 0 0 0 0 0 0 0 0{Not reported
: for the given
date
xli - |Litro Gas Lanka Private Ltd. 0 0 0 0 0 0 0 0{Not reported
for the given
. date
«ii |Litro Gas Terminal Lanka Private Ltd 0 0 0 0 0 0 0 0| Not reported
for the given
date
xliii |Lanka Hospital Corporation PLC ' 0 0 0 0 0 0 0 0| Not reported
for the given
. date
xliv |Lanka Hospitals Diagnostics PLC 0 0 0 0 0 0 0 0{NIL Report
xlv {Canowin Hotels and Spa ’ 0 0 0 0 0 0 0 0{Not reported
‘ for the given
_ date
xlvi |Canvil Holdings Pvt Ltd ) 0 0 0 0 0 0 0 O|NIL Report
xlvii |Sino Lanka Hotels and Spa Private Limited 5 5 1 4 0 0 50 0 0
xlviii |Helanco Hotels and Spa Private Limited : 1 0 1 0 0 1 0 0
«lix {Ceylon Ceramics Limited (Bricks and Tiles Division) ] 25 0 25 0 0 231 1 1
L |BCC Lanka Limited 11 0 1 1 0 9
Li |State Mortgage & Investment Bank ] 29 2 27 0 0 29 0
Lii {Bank of Ceylon | 495 10| 485 0 0| 495] 0 0
REETEE __...,4_ Q34 '::“?g%* -:ja-;é 24 '_'.:”
27 |Ministry of Mahaweli Development and 33 19 14 0 0 33 0 0
Environment .
i [Department of Forests 571 2 569 0 66| 505 0f -0
ii |Department of Coast Conservation and Coastal 53 4 49 2 0 53 1 1
Resource Management
iii [Mahaweli Authority of Sri Lanka 528 28 500 157 0l 537 0 148
iv__ |Central Engineering Consultancy Bureau 103 0] 103 0 1 711 31 0
v |Central Environmental Authority 72 10 62 0 0 72 0 0
vi__|Marine Environment Protection Authority 26 6 20 0 0 26 0 0
vii | Geological Survey & Mines Bureau 48 6 42 0 0 48 0 0
viii |National Gem and Jewellery Authority .28 5 23 0 0 28 0 0
ix |Gem and Jewellery Research Training Institute 8 2 6 1 0 9 0 0
X |State Timber Corporation 233 79 154 4 3] 234 0 0
xi |Central Engmeerm Semces (pvt) Ltd 103 0 103 0 1 71] 31 0
SiFRaa e S (40 ; a el
Ministry of Posts, Postal Services & Muslim 29 20 9 6 0 35 0 0
Religious Affairs )
i |Department of Muslim Religious and Cultural Affairs 6 4 2 0 0 6 0 0
ii |Department of Posts 199 2 197 0 0] 198 o0 1
29 [Ministry of Tourism Development & Christian ; 21 16 5 0
Religious Affairs
i |Sri Lanka Tourism Development Authority 20 4 16 2 5 12 5 0
i |Sri Lanka Tourism Promotion Bureau ' 5 1 4 0 0 510 0




Vehicles owned by Government Organisations - Reported as at 31.12.2017

No Name of the Organisation " a0 Total number of vehicles as
s & = &
E ﬁ 23 per type of purchase
E 5594
& > Z &>
3 g
38| £
g3 g
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iii |Sri Lanka Institute of Tourism and Hotel Management 5 0 5 0 0 3 0 2
iv |Sd Lanka Convention Bureau 2 1 1 0 2 0
0

Department of Christian Religious Affairs

30 I\riimstry ot: éustnmable Develohment and Wildlife 2
i |Department of Wildlife Conservation 400 3 397 0 0 0] 400
ii [Department of National Botanical Gardens 54 2 52 0 51 0 3
Department of National Zoological Gardens 78 0 0

Oifgllon] oo

Ministry of Science, Technology & Research 5 37 0 0
i |Arthur C. Clarke Institute for Mvodern Technology 6 2 4 0 6 0 0
(ACCIMT)
ii |Industrial Technology Institute (ITI) 22 5 17 2 0 24 0 0
iii |Institute of Fundamental Studies (IFS) 11 1 10 1 0 12 0 0
iv  |National Engineering Research and Development 13 2 11 0 0 0 0
Centre (NERD)
v [Natiopal Research Council (NRC) 2 0 2 0 0 2 0 0
vi |National Science and Technology Commission 0 0 0 3 0 3 0 0
(NASTEC)
vii |National Science Foundation (NSF) 7 2 5 0 4 3 0 0 .
viii |Planetarium 0 0 0 0 0 0 0 0{Reported
under the
Ministry of
Science,
Technology &
~— Research
ix |Sri Lanka Accreditation Board for Conformity 3 1 2 0 3 0 0 0
Assessment (SLAB)
X |Sr Lanka Institute of Nanotechnology (SLINTEC) 6 0 6 0 0 6 0 0
xi |Sri Lanka Inventors’ Commission (SLIC) 3 1 2 0 1 2 0 0
xii |Sri Lanka Standards Institute (SLSI) 0 0 0 0 0 0 0 0
iii | Vi 6 0 6 44 0 -0 0

Ministry of Regional Development

National Agricultural Diversification and Settlement
Aut.honty (Hadabima Authority)

S

37 3

34

33 |Ministry of Agriculture : 0 0 81| 0
i |Department of Agrarian Development 152 31 121 0 0| 152 0 0
ii |Department of Agriculture 739 35 704 0 25 5521 0O 162
iii |Hector Kobbekaduwa Agrarian Research and Training 18 0 18 5 6 14 0 3

Institute :

iv_ |Sr Lanka Council for Agricultural Research Policy 4 2 2 0 0 4 0 0
v |Institute of Post Harvest Technology 15 2 13 0 2 13 0 0
vi |National Food Promotion Board 8 1 7 2 1 9 0 0
vii |Agriculture and Agrarian Insurance Board 28 0 28 0 0 26 0 2
viii |Ceylon Fertilizer Co. Ltd 52 0 52 0 0 52| 0 0
ix |Colombo Commercial Fertilizer Company 14 2 12 0 0 11 0 3
3 0 0 27 0 1

Lanka Phosphate Company Ltd

32] 18

14

Mmlstry of Prison Reforms, Rehablhtatxou, 0 0 32 0 0
Resettlement and Hindu Religious Affairs
i |Department of Prisons 357 28 329 0 4] 327 0 26
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Vehicles owned by Government Organisations - Reported as at 31.12.2017

No Name of the Organisation 0 ” otal number of vehicles as
.5 _'U.: E _4_3’ per type of purchase
55 558
< > Z &>
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ii |Department of Community Based Corrections 3 1 2 0 0 3 0 0
iii |Department of Hindu Religious and Cultural Affairs 4 1 3 1 0 5 0 0
iv  |Bureau of The Commissioner General of Rehabilitation 42 8 34 0 26 16f 0 0
v |Rehabilitation of Persons, Properties and Industries 0 6f 0 0
Authority )
vi |Palmyra Development Board 0 47 0
vii [North Sea Limited
viii |BCGR

Project
3 3=
Ministry of Defence

35 |Ministry of Plantation Industries 0 0 0
i |Department of Rubber Development 0 49 0 0
i |Tea Small Holdings Development Authority 4 27 0 0
iii |Coconut Development Authority 1 19 5 0
iv_ |Sri Lanka Tea Board 2 14{ 8 0
v |Tea Research Institute 0 0 0 0[Not reported
for the given
date
vi |Rubber Research Institute 2 46 0 0
vii |Thurusaviya Fund 0 1 0 0
viii |Coconut Cultivation Board 0 0 0 0| Not reported
for the given
date
ix ]Coconut Research Institute 187 0 1
x [Sugarcane Research Institute 0 0p o0 0| Not reported
for the given
. . date
xi |National [nstitute of Plantation Management 0 9 0 0
xii |Tea and Rubber Estates ( Control and Fragmentation) 0 0 0 0[Not reported
Board for the given
date
xiii |Kalubovitiyana Tea Factory Ltd. 2 13 0 0
xiv |Smaller Tea and Rubber Revitalization (STARR)

37

Ministry of National Co-existence, Dialogue and

Official Languages

Sri Lanka Army
ii |SriLanka Navy
iii |SrLanka Air Force
iv  |Department of Civil Security
v |Department of Sri Lanka Coast Guard
vi |General Sir John Kotelawala Defence University
vii |Defence Service Command and Staff College
viii |Ranaviru Seva Authority 4 9 0 0
ix |National Cadet Corps 0] 123 0 0
x  |National Defence Fund 0 of o ONIL Report
xi |State [ntelligence Service 71 361 0 0
xii |Lanka Logistics Limited 0 4 0 0
ii | Rakna Arakshana Lanka | 0 0
il Wi
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Vehicles owned by Government Organisations - Reported as at 31.12.2017

Name of the Organisation

No w0 o Total number of vehicles as
.E i.é g _;.’ per type of purchase
55 555
& > Z & >
— =
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) S
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i |Department of Official [ 4 i 3 0 1 3 0 0
i |Official Languages Commission 4 1 3 0 0 4 0 0
iii |National Institute of Language Education and Training 8 2 6 0 0 6 2 0

Secretariat for Non-Governmental Organization

i

43| 23

Cey - Nor Foundation Ltd
SEEGt
Ministry of Social Empowerment, welfare and
Kandian Heritage

Ministry of Fisheries and Aquatic Resource 20
Development
i |Department of Fisheries and Aquatic Resources 26 1 25 0 5 21 0 0
ii |National Aquaculture Development Authority 161 10 151 14 3| 166 5 1
iii |National Aquatic Resources Research and 37 1 36 15 7 42 0 3
Development Agency
iv |Ceylon Fishery Harbours Corporation
v__|Ceylon Fisheries Corporation
vi

i |Sri Lanka Social Security Board

L3233

Department of Social Services 20 4 16 75 L 32 62 0
ii |Samurdhi development department 140 13 127 4 0] 143 1 0
iii |National Institute of Social Development 9 2 7 0 0 9 0 0
iv  |National Secretariat for Elders 7 1 6 0 0 1 o 0
v |National Secretariat for Persons with Disabilities 0{ 0 0 0 0 0 0 0|Reported
under the
Ministry of
™ Social
Empowerment,
welfare and
Kandian
Heritage
vi  |National Council for Persons with Disabilities 0 0 0 0 0 0 0 0[Reported
' under the
Ministry of
Social
Empowerment,
welfare and
Kandian
Heritage
vii |Rural Development Training and Research [nstitute 4 0 4 0 10 0 0
viii

40 |Ministry of Law and Ordéx; and Southern 22 17 5 0
Development
i |Department of Police 4799 of 4799 4300 1377} 8179 0 43
ii |National Dangerous Drugs Control Board 32 0 32 3 2 29 0 4
iii |Galle Heritage Foundation 2 0 2 0 -0 2 0 0
i 2 1 0 0

R

Mmistry of Petroleum Resources Devel op:—nen; 0 9 24 0
i |Ceylon Petroleum Corporation : 297 15| 282 9 0| 152 0] 154
ii [Ceylon Petroleum Storage Terminal Ltd 340 0 340 32 0| 369 0 3
iii {Petroleum Resources Development Secretariat 4 1 3 0 4 0 0
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Vehicles owned by Government Organisations - Reported as at 31.12.2017

No Name of the Organisation Total number of vehicles as
R g er type of purchase
24 35 per type of p
53 553
o > Z &>
- [~
B S
Ed| £
gl 57| Es=
3 9s =
23 =
3| ¢ R 2
3| & 22 3% 3l = 2| % g
S| 5| 85| S22 §| Z| 5 & 5
ol <] & & & B =1 Q| & Q -9
iv |Polipto Lanka (Pvt) Ltd 1 0 1 0 0 1 0 0
L Sub ol e 5! e e
42 | Ministry of Disaster Management 30 20 10 0
i |Department of Meteorology 8 1 7 0
i |Disaster Management Centre 187}  30f 157 1 0
ili |National Disaster Relief Services Centre 194 2 192 0 0| 194 0
iv  |National Building Research Organization 29 2 27 1 0 30 0 0
sSiEel e 2 A el
Ministry of Justice 208 0 0
i {Attorney General's Department 151 0 0
ii |Legal Draftsman Department 22 1 0
iii |Department of Debt Conciliation Board 1 0 0
iv  |Department of Government Analyst 21 5 16 3 of 24 o 0
v [Department of Public Trustee 3 1 2 0 0 3 0 0
vi  |Department of Law Commission 5 2 3 0 0 51 0 0
vii |Registrar of the Supreme Court 0 0 0 0 0 o 0 0|Reported
under the
Judges of
Supreme court
viii_|Superior Courts Complex Board of Management 4 1 3 0 0 4 0 0
ix |Legal Aid Commission of Sri Lanka 9[>0 9 0 0 9 0 0
x  |Mediation Boards Comumission 0 0 0 0 0 0 0|Reported
under the
Ministry of
Justice
xi |Sri Lanka Judges Institute 3 0 3 0 3 0 0 0 -
xii |Legal [nfrastructure Maintenance Trust Fund 0 0 0 0 0 0 0 0|Reported
under the
Ministry of
Justice
xiii |Labour Tribunals 0 0 0 0 0 0 0 0[Reported
under the
Ministry of
Justice
i au - e
Ministry of Power and Renewable Energy 37 12
i |Ceylon Electricity Board 1266 98] 1168 35 5| 567 14} 715
i |Lanka Electricity Company 164 17| 147 38 0y 202 o0 0
iii |Lanka Coal Company (Pvt.) Ltd 3 2 1 0 0 3 0 0
iv |LTL Holdings (Pvt.) Ltd 0 0 0 0 0 of o 0|Informed as
an
independent
Institution
v |Sri Lanka Sustainable Energy Authority 14 8 6 2 0 16 0 0

Anx (20)
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Vehicles owned by Government Organisations - Reported as at 31.12.2017

No Name of the Organisation - % Total number of vehicles as
.gn 3 .? 2 per type of purchase
R = .2
FE P E
s g
83| %
g5 5
g| £7| Zsz
3 Qs o
B =]
3| 53 &% 2
=l Bl Za I3 g | & g
E] 3| 3 B 23 3 gl & | g
: gl 2l &gl &% Al ol 2| S &
vi |Sri Lanka Atomic Energy Board 6 1 5 0 0 6 0 0
vii |Sri Lanka Atomic Energy Regulatory Council 5 2 3 0 0 5 0
viii |Sri Lanka Energies (Pvt) Ltd
' 5 T
45 |Ministry of Industry & C ce 0 1
i |Department of Commerce 0 0
" ii. |Department of Registrar of Companies 0 0
iii |Department of Measurement Units, Standards and 0 18
Services
iv |National Inteflectual Property Office of Sri Lanka 0 0
v |Department of Food Commissioner 0
vi |Department of Co-operative Development ( Registrar 0 0
of Co-operative Societies)
vii |Co-operative Employees Commission 2 0 0
viii |Department of Textile Industries 1 0 0
ix |National Enterprise Development Authority 1 0 0
x |National Institute of Co-operative Development 3 0 1
xi |Sri Lanka Institute of Textile and Apparels 1 0 0
xii - |Industrial Development Board 3 0 5
xiii |National Crafts Council 2 0 0
xiv |National Design Centre 1 0 0
xv_ |Consumer Affairs Authority 4 0 16
xvi |Lanka Salusala Ltd 0 0 0|INIL Report
xvii |Kahatagaha Graphite Ltd 0 2 0
xviii |National Paper Corporation Ltd 0 0
xix |Manthai Salt Ltd. /Elephantpass Saltern 0 2
xx_|Sri Lanka Handicrafts Board (Laksala) 2 0
xd |Lanka Leyland Ltd/Lanka Ashok Leyland Ltd 0 0
xxii |Hingurana Sugar Industries Ltd/Ceylon Sugar (Pvt) 0 0|Not reported
Ltd for the given
date
xxiii |Sri Lanka Cement Corporation /Lanka Cement Ltd 0
xdv |Lanka Mineral Sands Company/Paranthan Chemicals 1 0
Lid
xxviii |Sri Lanka State Trading {Gen) Company Ltd 0 0
xevi |Co-operative Wholesale Establishment/Lanka Sathosa 1 1
Ltd
xxv_{Lanka Sathosa Limited 0 0
xxvi |Paranthan Chemicals Ltd Not reported
for the given
date
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Vehicles owned by Government Organisations - Reported as at 31.12.2017

Government

No Name of the Organisation o . Total number of vehicles as
] w0 «n
g ;‘é g % per type of purchase
s 553
&% > Z o>
3 g
- 3 —
3| E
£ 5 S
a| E>| €4
a1 9y £ o
2| 32| 23
5|28 3¢
2P o<
3 53| Ss 7
= EB > 8. = ": 2 -] - 5 2
2| 3| 35 53 i E| B £ £
= <| & o =& = O| « Q &
46 |Ministry of Provincial Councils and Local 38 23 15 0 0 38 0 0

Local Lones & Development Fund

Sri LgnkaI titute of Local Governence

Ministry of Sports

Department of Sports Development

=
—
~
o
=3

' Ministry of Skill Developﬁ:ent and Voéat-ional

Ministry of National Integration

Training

ii |Sugathadasa National Sports Complex Authority 17

iii |Institute of Sports Medicine 0 0 0 0 0 0 0|Reported
under the
Ministry of
Sports

vi |Sri Lanka Anti-doping Agency 3 1 2 0 1 1 1 0 )

v |National Institute of Sports Science 0 0 0 0 0 of o 0|Reported
under the
Ministry of
Sports

e i S : -

48 |Ministry of Women & Child Affairs 471 31 16 4

i |Department of Probation and Childcare Services 4 1 3 0

ii [National Child Protection Authority. 11

Ministry of Hill Country New Villages, 5
Tnfrastructure and Community Development )

i |Plantation Housing Development Trust 0 0 0 0 © 0|Informed as
an
independent
Institution

i [Prajashakthi Monitoring Unit 0 0 0 0 0 0 0 0{Reported
under the
Ministry of
Hill Country
New Villages,
Infrastructure
and
Community
Development

Department of Technical Education and Training

Vocational Training Authority of Sri Lanka

National Apprentice and Industrial Training Authority

41

=4

41 1 0

Ceylon German Technical Training [nstitute

22

o
I}
<
=
o

University of Vocational Technology

10
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Vehicles owned by Government Organisations - Reported as at 31.12.2017

Special Sending Units

No Name of the Organisation " a Total number of vehicles as
. p
.§ %._' é g per type of purchase
= B =
&3 2&3
= =
8 o 2
53| 2
g4 5
ol E> 2
) S s g
5| Us 3
2 -
3| 5 ¢ a E
— Sl > g = - b 3
E| &l 3z E 2 sl 8| 2 £
gl €4l &8 & 3| &l 2| & &
vi |Ocean University of Sri Lanka 0 0 0 0 o 0 0{Not reported -
) ‘ for the given
date
vii |Sri Lanka Institute of Printings 0 0f 0 0[NIL Report
viii |National Institute of Business Management (NIBM) 0 12 0 0
ix [National School of Business Management (NSBM) 5 7 0 0
x |Skills Development Fund 0 3 0 .0
ST 1}

e
tial Secretariat

s

Intitutions under the Pr

0 0
i |Parliament of Sri Lanka 0 0
i |Public Service Commission 0 0
iii |{Administrative Appeals Tribunal 0 1
iv. |Prime Minister's Office 0 3
v |Judges of the Superior Courts 0 0
vi {National Police Commission -0 0
vii |Finance Commission 0 Q
viii |Chief Government Whip of Parliament 0 0
ix |Audit Service Commission 0 0
x |Election Commission 0 0
xi |Auditor General Department 26 28 0 0
xii |Judicial Service Commission 1 3 0 0
xiii |Office of the Leader of the Opposition of Parliament 0 16 0 0
xiy |National Procurement Commission 1 0 0 0
xv  |Delimitation Commission 0 2 0 0
xvi |Office of the Cabinet Ministers 5 11 0 0
xvii {Leader of the House of the Parliament 4 5 0 0
xviii |{Comumission of Investigation Allegation of Bribery or 0 40 8 0
Corruption
xix |Presidential Secretariat
xx  |Parliamentary Commissioner for Administration
xd |National Education Commission
xxii |Human Rights Commission

i |Sri Lanka Foundation '

i [National Salaries & Cadre Commission

iii [Natonal Preforming Art Center Reported under
the Presidential
Secretariat

Development Programme
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Annexure 02

Final report of motor vehicles owned by HHQSBQE Councils & Local Pﬁroﬂﬁam

Wmﬁciaa as at 24.04.2018
Current Condition cw the Vehicles ;
Provincial Councils W,—._cnu— Z:EUQ of Vehicles |
Running Condition | (ot Rumning | |
g Condition
Central Provincial Council . , 1716 175 1891
Eastern Provincial Council : . 1579 423 2002
North Central Provincial Council 649 43 692] "
North Western Provincial Council v . 1322 80 1402
. {Northern Provincial Council : - 1719 236 1955
mggmmmh:p&m Provincial Council 1197 71 1268
Southern Provincial Council 1604 111 1715
Uva Provincial Council , 1009 57 1066
‘Western Provincial Council . 3563 384 3947
Total ¥ 14358 1580 15938
—
iof3
i)

Anx (24)
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Summary report of motor vehicles owned by Provincial Councils & Local Authorities - Reported as at 24.04.2018

<3 m. B
. meD 3 B @ &
& 53|g Cn o 318 5 g g
Type of Vehicle W m 2l £ M . m 8. m. s m. K .m M .
© L-IY R £ S| 1 Wu 2 .»m B 5 H
] hu . 9 -~ @ B ,_... I >
£981¢95| = <=| 5| 5| B =H|2E | 8| % gl & 5
5| £3 E|§4 31 8| &| &| 2| E£|23| z| = E| & 2 & %
Ol a0aid @ 1 = =l Zl&?® =S ) = 2 [ ) =
Total
Total 41 189 31 50 " 80 ) 8f 251 115 4 48 38 0 55| | 269 250 151 1580
As per Organization type .
Central Provincial Council 3 12 2 2 3 0 48 11 0 91. 6 0 5 11 41 22 175
Eastern Provincial Council 2| 51 16} 9 33 2 46 30 0 27 7 0 19 94 67 20 423
North Central Provincial Council 10} 11 o 3| 0 0 4 6 2 0 0 o] o 0 0 7 43
North Western Provincial Council 2 15 1 0f 91 2 9 8 0 0 9 0 71 7 4 7 80
Nothern Provincial Council 1 13 ol 9 5 0 77 ‘s 0 0 4 0 2 40 571 23 236
Sabaragamuwa Provincial Council 2| 12 1 0 -2 2 13 4 0 2 1 0 2 18 6 6 71
Southern Provincial Council 3 24 3 8 11 2 3 8 o 4 s ) 3 21 8 3 111
Uva Provincial Council 5 14 0 7 1 0 7 1 0 1 0 1] 1 13 6 1 57
Western Provincial Council 13 37 8 12 ‘16 0 44] " 42 2 5 6 0 16 65 61 57 384

3of3.
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Anx (28)

mm,-_uu_ﬂ?mm Report 728 . . DEBT SERVICE PAYMENTS TO CREDITORS . wmw rmw_nww
- v . : . for the calendar year(s) 2017 - 2027 in millions of US Dollars , age 2 0
) 2017 2018 019 - 20 2020 2021 202 2023 2024 2025 2026 2027

88.0 - 85.0

.v,::n._vm_.. Repayments ) 22 2.2 3.0
" Interest Payménts - o 0.1 01 . 0.1
Total Debt Service 2.3 23 | 3.1
-CS-DRMS Report 728 Cut Off Date: 2020/09/30 . . Printed on Mon Nov 16 2020 at 10:09

Future disbursements included in debt stock and debt service payments ,_

1
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. Anx (30)

m.m-c,wz_m Report 728 ‘ DEBT SERVICE PAYMENTS TO CREDITORS ‘ Sri w_ww
- ~ for the calendar year(s) 2017 - 2027 in millions of US Dollars . Pagedo
- 2017 2018 2019 2020 2020 2021 2022 2023 2024 2025 © 2026 2027

11 o

o4 04 . o4

04 o4 04

1176 95.1 725

- . - 4 -

22.6 . 226 1226

2.1 Co17 14

24.7 243 24.0

) , 1673 %60 703 ' 46.9

seime . 264 7w 1720 - 122 787 78 26 b

Principal Repayments , 2 103 68.9 , 685 581 “.2 4238 - 283 l 234

Interest Payments' - o 95 T2 T 7o T 6.0 . 46 . 34 22 14 : I 09

Total Debt Service . 622 21.3 75.9 74.4 62.6 47.6 45.0 29.7 243
CS-DRMS Report 728

Cut Off Date: 2020/09/30 Printed on Mon Nov 16 2020 at 10:09 ,

|
,‘

Future disbursements included in debt stock and debt service payments
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€S-DRMS Report 728 , DEBT SERVICE PAYMENTS TO CREDITORS mmzm : omw
- ‘ for the calendar year(s) 2017 - 2027 in millions of US Dollars Pag
) : 2017 2018 .NQ,G 2020 , 2020 2021 . 2022 2023 2024 2025 2026 2027

576 2720

L 037270 ¢ o372
228 '22.8
38T 4

© 266 '26.9

10.6 97

" 10 110

05 105

L5 114

57.7 385

192|192

o 28 20

220 o213

13.3 6.6

6.6 6.6

0.4 1 03

7.0 6.9

Disbursed OEwS:aEmUmE ) :186.6 o L L 99t x o 0 . L . o . 0. ! 37.2 Tmb
Disbuisémgnts. % % : S5 L e e T & . 8 : - [
Principal Repayments 16.6 ,. 9.2
"Interest: Paymen -0.5 103
Total Debt Service 17.1 | 9.5

CS-DRMS Report 728

Cut Off Date: 2020/09/30
Future disbursements included in debt m.ﬁon_n and debt service payments

Printed on Mon Nov 16 2020 at 10:09
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.

. 3 ilanka
€S-DRMS Report 728 DEBT SERVICE PAYMENTS TO CREDITORS Huwﬂm 8 M o
. for the cdlendar year(s) 2017 - 2027 in millions of US Dellars . , g

2027
2017 2018 2019 2020 2020 2021 2022 2023 2024 2025 2026

Anx (34)

46 ) &m

7.9 124
Furopeait: Hﬁqmmgmi Bank. -

Disbursed O Ea_sw Umcﬁ

62.9 '54.1

N 59 . 59 159
w—.:_o_up_ wm—.nwaga : . X ) ] ) o ) . , 165 165 114.8
Tnterest Payrients - S e R i A - - ! .

. ' o . . ) A : N Lo H O 1.4 - . L3 11 1 09
Total Debt mmnﬁno . . : : 19.5 18.5 17.7 17.6 15.7

_ CS-DRMS Report 728

] Cut Off Date: 2020/09/30 . o - Printed on Mon Nov 16 2020 at 10:09
Future disbursements included in debt stock and debt service payments
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Part 4 : Debt Repayment Schedule

Central Bank:
Interest Paid Amortization Payments
Loan Currency 2020 2020
Description o
Jan - Oct 2020 | Nov - Dec 2020 ®) | 2020 Total®™ | Jan - Oct 2020 | Nov - Dec 2020® | 2020 Total®

Treasury Bills {LKR 72,499.84 13,253.06 85,752.90| 1,350,616.14 269,074.94 1,619,691.08
Treasury Bonds [LKR 437,237.33 83,580.39 520,817.71 215,500.95 83,590.00 299,090.95
Rupee Loans LKR 2,890.56 - 2,890.56 - - -
SLDBs USD 25,760.95 5,366.66 31,127.61 177,357.16 92.14 177,449.30
ISBs usb 165,882.32 24,629.76 190,512.08 185,276.50 - 185,276.50

| 70427101 [26,829:861 1,101 92875075 352775708 27815

* Interest and Amortization payments of SLDBs and ISBs are denoted in LKR

(a) Estimated
(b) Provisional

Rs. Mn

Anx (36)
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" Supplies

112,246,512

126,099,322

126,647,955

Stationery and Office Requisites

3,242,431

2,963,056

3,792,256

» Considered the actual expenditure of the previous years
« Considered the current requirements of the spending agency and the
nature of the functions. .

1202

Fuel

17,519,341

16,086,089

17,760,115

* Considered the number of vehicles in the particular spending agency.

« The fleet of vehicles are analyzed to observe the difference of the
requirement among agencies.

¢ Considered the Number of eligible officers.

e Estimated based on the circular instructions and the stipulated
guidelines.

1203

Diets and Uniforms

29,180,852

31,145,529

31,448,410

» Considered the particular agencies and the employees such as, health,
tri-forces, police, Excise, Customs, wildlife, railways etc.

* Estimate corresponds to the eligible number of employees each
spending agéncy in terms of the circular instructions.

*Considered the actual expenditure of previous years

1204

Medical Supplies

56,390,577

68,425,807

63,774,130

“» Considered the actual requirement and the policy changes

1205

Other

5,913,312

7,478,842| .

9,873,044

 Considered the specific requirement of respective agencies

Maintenance Expenditure

8,152,302

8,046,110|

9,776,813

1301

Vehicles

3,798,595

3,650,181

4,525,161

* Asuemed that the vehicle maintanance cost will be increased due to
curtailing of aquitition of new vehicles.

* Considered the actual expenditure of previouse years

1302

Plant and Machinery

3,167,543

1303

Buildings and Structures

1,186,164

3,150,871

3,694,580

¢ Considered the agreements, contractual obligations and maintenance
plans .

* Considered the actual expenditure of previouse years and the justified
requirement

1,245,058

1,557,072

» Estimates are based on the justified requirement of spending agencies
and maintenance plans

Services

62,692,429

65,719,108

59,541,132

1401

Transport

5,418,036

5,442,668

5,853,070

* Considered the requirement based on the details such as number of
officers who obtained transport allowance

* Considered the special requirements due to the nature of the functions
of the institute.

1402

Postal and Communication

3,898,930

3,707,059

4,108,430

» Considered the last year actual expenditure

¢ If there is any tax/fee revision, the estimate for budget year will be

adjusted accordingly.
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. . L

1506 Property Loan Interest to Public Servants 2,789,401 2,692,710 2,992,295| « Considered the actual up to June, of current year
1507 Grants to, Provincial Councils 199,968,250 263,443,000 279,000,000 * Based on the projections and the recommendations of the Finance
Commission .
1508 Other 2,984,043 3,226,814 3,933,310| * Considered the specific requirement of respective institutes such as the
payment of compensations for employees .
1509  |Public Institutions (Other Operational Expenditure) - - 26,153,570| * Considered the review of the Final Accounts and ascertain the income
. level and the expenditure requirement. :
» posible revenue drops due to Covid -19 pandemic situation
e Government contribution is ascertained being based on the relevant
Acts, Cabinet decisions, agreements etc. .
Interest Payments and Discounts 888,786,940 999,726,734 977,000,000
1601 Interest Payments for Domestic Debt 529,202,804 591,036,313 610,807,991 e Distribution Pattern of the TBs -3 months -15% ,182 Qm%m -30% , one year
. : -55%,
* T/bills interest rate before tax -3 months -5% 182 days - 5.25% , one
year-5.5% , New Issues -Face Value Rs 230 bn and book value - Rs 221 bn
e T/bonds average interest rate - 8.5% , Average coupon rate 8.5% ,
average maturity 6 years , accrued interest /face value(%) 2%
* Foreign currency debt-SLDB issues 1800 USD mn, Margin over LIBOR
for SLDBs = 6.25%,
* Foreign currency debt-OBU new issues 1,050 USD mn, interest rate
fixed 5.75%
1602 Interest Payments for Foreign Debt 233,969,577 273,497,215 249,192,009 * Exchange rate USD1 = 185.68 LKR,
. ¢ Average interest rate for Foreign Loan- Concessional 2.5%
» Average interest rate for Foreign Loan-Commercial 8.0%
1603 Discounts on Treasury Bills and Treasury Bonds 125,614,559 135,193,206 117,000,000 *Based on the discount applicable for the issued T/bills and T/bonds
Other Recurrent Expenditure 701,758 43,041,886 30,109,510
1701 Losses and Write off 649,054 103,936 50,825 « Considered the requirement and approval of the last year
1702 Contingency Services - 42,895,959 30,000,100 * Relied on the experience of previous years
* Included provision for unforseen and disaster related me.mz&Ewm
* Provision for anticipated relief measures due to Covid 19 pandemic
1703 Implementation of the Official Languages Policy 52,704 41,991 58,585

* Considered the requirement of the Agency
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37,076,853

Acquisition of Financial Assets -37,038,606 pmﬂoqﬁo,co
2301 Equity Contribution 24,910,681 29,386,500 34,196,000| * Capitalization of loan repayments pertaining to Norochchole power
plant and Water projects
2302 On - Lending 12,166,172 7,652,106 13,881,000/ « Based on the requirement of existing lending schemes
Capacity Building 6,117,647 3,559,536 7,332,000 A
2401 Staff HEW:.bm 6,117,647 3,559,536 7,332,000| * Based on requirements of the requrement of spending agencies and last
e e vear expenditure
Other Capital Expenditure 331,898,598 445,338,816 528,903,093
2501 Wmmﬁznaﬁnm 1,158,931 582,515 2,996,110} Allocations for the Restructuring of Defunct Institutions
2502 Investments 145,144 | - This Object code is not in use now
2503 Contingency Services 6,430 25,005,443 20,007,000{Total provision for Contingency servicerces is set as less than 2% of total
budget. this is almost 0.04 of the total allocation
2504 Contribution to Provincial Councils 5,230,424 7,339,300 13,977,500| *Based on the requirement of existing Special development projects other
than the projects included under PSDG or CBG
2505 Procurement Preparedness 116,128 62,851 76,050| * Based on requirements of the spending agencies
2506 gmwgn,—n:ﬁm Ugmmowgmﬂwﬂ Mmo\ﬁmP\owm WWO\ONQVQQW ﬁWN\mﬁmﬁ—.mw e Based on the ﬂmﬂ.—hmﬂmamzn of mxu..mmHﬂm infrastructure QQA\mwOHvBmHﬂﬁ
. projects
2507 Re! h and Devel t 7,160,441 6,152,725 11,550,52 . . . .
seatch anc Levelopment 550520 Requirement of the ongoing programmes submitted by the spending
Other 47,540,760| * Capital expenditure which are not coming under above categories.

Public Debt Repayments

26,108,339

% o5 e

1,116,985,886 987,865,918  1,257,367,000
3001 Domestic 544,648,166 461,865,918 755,070,000| o Based on the repayment schedules for the actual domestic public debt
, stock and, expected short-term borrowings in 2020 .
3002 Foreign 572,337,720 526,000,000 502,297,000} . Based on the repayment schedules for the actual foreign public debt

stock and, Exchange rate asatUSD 1= 185.68 LKR

T
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Annexures

ESTIMATE 2021

SUMMARY OF EXPENDITURE BY CATEGORY AND OBJECT CODE

Object
Code

Expenditure
Category

2019

2020

2021

Actual

Estimates

Estimates

Underlying assumption in estimating expenditure

Recurrent
Expenditure

2,321,622,720

2,692,226,734

2,690,152,178

Personal
Emoluments

528,791,109

591,582,698

634,656,159

1001

Salaries and
Wages

296,589,646

335,873,880

362,691,483

o Counsidered the basic salary and the
annual increment.

o Allocations made depending on the actual
carder as at 30.00.2020

e DProvision_for recruitment of 60,000
graduates and 100,000 Multipurpose Task
Assistants

e DProvision_for filling of vacancies of the
approved carder is not included.

o If a special need arises to recruit employees
for a particular post or posts, the said
requirements have to be merged within the
provisions.

1002

Overtime and
Holiday
Payments

35,759,281

36,884,902

39,367,381

o Actual Expenditure of previous years were
considered.

e Estimates are based on the general circulars
and guidelines

o Special approvals for paying OT in several
government agencies due to the nature of
the duty such as postal, customs, railway,
health

o Special requirements due to COVID 19
Pandamic situation

1003

Other
Allowances

196,442,182

218,823,916

232,597,295

e Estimated common allowances applicable
to all the employees - COLA, matching
Allowance, & Language allowance.

o Considered the special allowances
particularly, the nature of the institutes-
1/3rd allowances, research allowance,
professional allowance, DAT, and book
allowance etc..

Travelling
Expenses

16,743,058

15,385,048

17,559,665

1101

Domestic

14,592,003

14,457,537

15,918,920

o | Estimate is based on the number of
officers and the relevant guidelines.
Maintained the average actual expenditure
of previous years Considered special
functions of a particular spending agencies.

1102

Foreign

2,151,056

927,512

1,640,745

o Considered the restrictions and limitations
on_foreign travels due to Covid -19
pandemic situation: Considered special
requirements for foreign travel depending
on the functions of the spending agency.

o Considered annual events such as
seminars, meetings, training programmes
and conferences

Supplies

112,246,512

126,099,322

126,647,955

1201

Stationery and
Office
Requisites

3,242,431

2,963,056

3,792,256

o Considered the actual expenditure of the
previous years
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Annexures

Object
Code

Expenditure
Category

2019

2020

2021

Actual

Estimates

Estimates

Underlying assumption in estimating expenditure

o Considered the current requirements of the

spending agency and the nature of the
functions.

1202

Fuel

17,519,341

16,086,089

17,760,115

Considered the number of vehicles in the
particular spending agency

The fleet of vehicles are analyzed to
observe the difference of the requirement
among agencies.

Considered the Number of eligible officers.
Estimated based on the circular instructions
and the stipulated guidelines

1203

Diets and
Uniforms

29,180,852

31,145,529

31,448,410

Considered the particular agencies and the
employees such as, health, tri-forces,
police, Excise, Customs, wildlife, railways
etc.

Estimate corresponds to the eligible number
of employees each spending agency in
terms of the circular instructions.
Considered the actual expenditure of
previous years

1204

Medical
Supplies

56,390,577

68,425,807

63,774,130

* Considered the actual requirement and
the policy changes

1205

Other

5,913,312

7,478,842

9,873,044

Considered the specific requirement of
respective agencies

Maintenance
Expenditure

8,152,302

8,046,110

9,776,813

1301

Vehicles

3,798,595

3,650,181

4,525,161

Assumed that the vehicle maintenance cost
will be increased due to curtailing of
acquisition of new vehicles.

Considered the actual expenditure of
previous years

1302

Plant and
Machinery

3,167,543

3,150,871

3,694,580

Considered the agreements, contractual
obligations and maintenance plans
Considered the actual expenditure of
previous years and the justified
requirement

1303

Buildings and
Structures

1,186,164

1,245,058

1,557,072

Estimates are based on the justified
requirement of spending agencies and
maintenance plans

Services

62,692,429

65,719,108

59,541,132

1401

Transport

9,418,036

9,442,668

5,853,070

Considered the requirement based on the
details such as number of officers who
obtained transport allowance

Considered the special requirements due to
the nature of the functions of the institute.

1402

Postal and
Communication

3,898,930

3,707,059

4,108,430

Considered the last year actual
expenditure

If there is any tax/fee revision, the
estimate for budget year will be adjusted
accordingly.

1403

Electricity &
Water

12,280,549

11,718,397

13,358,458

Considered the last year actual
expenditure

If there is any tax/fee revision, the
estimate for budget year will be adjusted
accordingly.

Anx (44)




Annexures

O,bj et G 2019 2,020 2,021 Underlying assumption in estimating expenditure

Code Category Actual Estimates Estimates

1404 | Rentsand Local 7,379,294 6,662,762 7,963,289 Building rents based on the signed

Taxes agreements for the rented property
Rates, as per the current rates of local
authority charges.

1406 | Interest 667,453 235,842 158,370 This is limited to a few spending agencies

Payment for and the amount is decided as
Leased Vehicles
per the lease agreements
1408 | Lease Rental 807,122 768,229 799,804 The allocation is decided relying on the
for Vehicles number of vehicles approved for
Procured 7 "
Under purchase by the NBD. However, the rent
Operational of vehicles purchased for government
Leasing institutions will be based on the nature of
the institutions.
Revenue making institutions should bear
the costs so purchased.

1409 | Other 32,241,045 37,184,151 27,699,711 Considered the Service agt’eemmrsfor
security, Janitorial services, Insurance efc.
and the last year expenditure

1501 | Welfare 134,588,851 186,704,633 151,416,750 Considered the welfare schemes and No.

Programmes of Beneficiaries, policy decisions etc

1502 Retire.ments 239,369,756 248,618,539 251,448,073 Considered the total no. qucnsion(’rs and

Benefits the net increase in the budget year
Recent changes in pension payments.
special requirements such as gratuity
Payments for local recruited staff of Foreign
Ministry

1503 | Public 82,396,644 89,517,583 71,156,481 This object code has been deviwed in to

Institutions two object codes from 2021 ie.1503- Public
Institutions-Personal emoluments and
1509-Public
Institutions (Other Operational
Expenditure
Considered the basic salary and the
annual increments of the staff of each
institute
Allocations made depending on the actual
carder as at 30.00.2020
Government contribution is ascertained
being based on the relevant Acts, Cabinet
decisions, agreements efc.
possible revenue drops due to Covid -19
pandemic situation

1504 Development 39,232,810 45,647,757 46,286,500 Estimation is based on the requiremenf Qf

Subsidies existing Subsidy programmes
Considered the Governments policy
priorities

1505 | subscriptions 2,178,855 2,774,792 2474965 | o Based on the Agreements and the

and recommendation of ERD
Contributions

Fee

Capital 637,218,886 858,062,348 958,668,822

Expenditure

Rehabilitation 27,218,625 22,132,989 32,148,857

and
Improvement
of Capital
Assets
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Qb]ect Expenditure L 2,020 2,021 Underlying assumption in estimating expenditure
Code Category Actual Estimates Estimates
2001 Buildings and 13,886,500 10,278,892 16,120,092 Considered the SpC(fﬁC requirement of
Structures respective agencies
2002 | Plant, 7,090,650 7,319,276 9,577,135 Considered the specific requirement of
Machinery and respective agencies
Equipment
2003 | Vehicles 6,241,475 4,534.821 6,451,630 Considered the age analysis and the fleet
of vehicles available, maintenance
schedules of special vehicles such as flights,
vessels etc.
Acquisition of 113,638,017 150,193,755 152,970,437
Capital Assets
2101 | Vehicles 15,723,287 24,385,560 9,497,420 As the Government has decided not to
purchase vehicles for Government
Institutions for two years no allocation has
been earmarked for the purchase of cars.
cabs vans, and jeeps.
Allocations are provided only for mass
transport vehicles and other special purpose
vehicles.
2102 | Furniture and 5,949,537 7,611,284 7,189,570 Consider the specific requirement of
Office respective institute
Equipment
2103 | Plant, 13,624,651 11,487,621 18,201,431 Consider the specific requirement of
Machinery and respective institute
Equipment
2104 Buildings and 49,653,001 70,247,847 59,445,570 Since the Govt. has taken a p()[f[)/
Structures decision not to commence new
constructions, allocations are provided only
for ongoing constructions
2105 Land and Land 22,447,484 33,226,884 55,290,450 Consider the specy‘ic requirement of
Improvements respective institute
2106 | Software 742,539 927,827 2,789,100 Consider the specific requirement of
Development respective institute
2108 | Capital 5,497,518 2,306,732 596,376 Based on the number of vehicles procure
Payments for s .
under the method of financial leasin,
Leased Vehicles od of f g
Capital 121,269,146 199,798,646 189,108,435
Transfers
2201 Public 72,697,098 161,578,969 122,535,595 Asserting the requirement of Capital
Institutions expenditure for each institution based on
their requirement
2202 Dev.elopment 30,966,309 19,742,934 29,166,300 Include approved programmes based on last
Assistance year expenditure
2203 | Grantsto 13,581,150 12,737,160 30,500,000 Based on the recommendations of the
Provmgal Finance Commission
Councils
2204 | Transfers 1,950,723 850,000 890,600 Provision for the payment of contribution
Abroad fee for the Asian Infrastructure investment
bank.
2205 | Capital Grants 2,073,866 4,889,583 6,015,940 Consider the specific requirement of
to NoniPubllc respective institute.
Institutions
Acquisition of
Financial
Assets
2301 | Equity 37,076,853 37,038,606 48,077,000 Capitalization of loan repayments
Contribution pertaining to Norochchole power plant and
Water projects
2302 | On-Lending 24,910,681 29,386,500 34,196,000 | & Based on the requirement of existing

lending schemes
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Qb]ect Expenditure L 2,020 2,021 Underlying assumption in estimating expenditure
Code Category Actual Estimates Estimates
Capacity 6,117,647 3,559,536 7,332,000
Building
2401 Staff Training 6,117,647 3,559,536 7,332,000 Based on the requirements thl’l(f
requirement of spending agencies and last
year expenditure
Other Capital 331,898,598 445,338,819 528,903,093
Expenditure
2501 | Restructuring 1,158,931 582,515 2,996,110 Allocation_for the Restructuring of Defunct
Institutions
2502 | Investments 145,144 This Object code is not in use now
2503 Cont.ingency 6,430 25,005,443 20,007,000 Total provision for contingency services is
Services set as less than 2% of total budget. this is
almost 0.04 of the total allocation
2504 | Contribution to 5,230,424 7,339,300 13977,500 Based on the requirement ofcxisfing
szvr::icllsal special development projects other than the
projects included under PSDG or DBG
2505 | Procurement 116,128 62,851 76,050 Based on requirements of the spending
Preparedness agencies )
2506 Infrastructure 280,484,093 380,087,643 432,845,153 Based on the requirement ofexisting
Development infrastructure development projects
2507 Research and 7,160,441 6,152,725 11,550,520 chuircmmf Qf the ongoing programmes
Development submitted by the spending
2508 | Other 3,7597,007 26,108,339 47,540,760 Cap,’m[ cxpcndifurc which are not coming
under above categories
Public Debt 1,116,985,886 987,865,918 | 1,258,367,000
Amortization
Public Debt 1,116,985,886 987,865,918 1,258,367,000
Repayment
3001 Domestic 544,648,166 461,865,918 755,070,000 Based on the repayment schedulesfor the
actual domestic public debt stock and
expected short-term borrowings in 2020
3002 Foreign 572,337,720 526,000,000 502,297,000 Based on the repayment schedules for
the actual foreign public debt stock and
Exchange rate as at
USD 1 = 185.68 LKR
Total 4,075,827,528 | 4,538,155,000 | 4,906,188,000

Expenditure
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Annexure 3

BUDGET 2021: ASSESSMENT OF FISCAL, FINACIAL AND ECONOMIC ASSUMPTIONS

Note prepared by the Institute of Policy Studies of Sri Lanka (IPS)*

1. Macroeconomic assumptions

An analysis of the underlying macroeconomic assumptions are based primarily on MOF, Fiscal
Management Report (FMR) 2020-21 and an information note provided to the COPF.

Some comparable sources of GDP forecasts:
2020 2021
Asian Development Bank -5.5% 4.1% September 2020
Central Bank of Sri Lanka -1.7% 5.0% October 2020
World Bank -6.7% 3.3% October 2020
International Monetary Fund -4.6% 5.3% October 2020

Source: a) ADB, Asian Development Outlook 2020; b) CBSL, Recent Economic Developments; c) WB,
South Asia Overview; d) IMF, World Economic Outlook.

The Budget 2021 estimate of a 5% GDP growth assumption for the year is reasonable at the time of
the Budget preparation. It is in line with a broad consensus across multilateral financial organizations
(MFIs) as well as that of the Central Bank of Sri Lanka (CBSL). However, it should be noted that such
estimates are subject to downside risks since, as Sri Lanka battles a second wave of COVID-19
infections as of early October 2020. The growth estimate can therefore be lower once disruptions to
economic activities in the fourth quarter of 2020 is factored in.

The Budget 2021 assumptions of single digit inflation in the range of 4-6% is acceptable, albeit it at
the upper end of the range. Subdued demand-side impacts are expected to be stronger, exerting a
deflationary bias in the near term, despite excess liquidity in the economy. Inflationary pressures in
the initial recovery phase will arise mostly from food price increases owing to supply disruptions,
import restrictions, etc. However, demand pull inflationary pressures can be expected to emerge with
a time lag.

The Budget 2021 assumption of containing unemployment to 4% is optimistic, but unlikely to have
a material impact on Budget 2021 estimates. Unemployment was estimated at a 10 year high of 5.7%
in the first quarter of 2020 — well before the full impact of COVID-19 materialised — rising sharply from
4.8% at end 2019. A labour market recovery to narrow the gap to 4% in 2021 is possible if
government's initiatives to realign foreign loans to rural development aimed at job creation, along
with employment-intensive public investment and a general recovery in economic activities
materialize.

A generally improved external sector performance in 2021 is reasonable, although the assumptions
are not substantiated with forecasts on key indicators. Expectations of an improved trade balance
on the back of import restrictions, better performance in tourism and remittances are valid. A pick-up
in FDI inflows are also reasonable in view of anticipated large scale projects getting off the ground in
the Colombo Port City, etc.

Reference to ‘normalising imports’ (MFR, p.86) — i.e. relaxing of existing import restrictions — are
not supported by the Budget 2021 speech. The information note provided to COPF refers to relaxation
of import restrictions in Section (1) on Taxes on International Trade, but any such these measures are
not evident from the Budget 2021 policy proposals.

1 Prepared by Dr. (Mrs.) Dushni Weerakoon, Dr. (Mrs.)Nisha Arunatilake, Priyanka Jayawardena, Harini
Weerasekera and Chamini Thilanka of the Institute of Policy Studies of Sri Lanka (IPS).
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Budget 2021 foreign debt repayment estimate of Rs. 507 billion is supported by information note
on debt service payments to creditors provided to COPF. At an assumed exchange rate of Rs. 185,
the figure of USD. 2,644 million of principal repayments amounts to Rs. 490 billion.

The Budget 2021 estimates on foreign debt that relies on a ‘stable exchange rate’ can deviate. The
information note provided to COPF indicates an assumed rate of Rs. 185, the same as that prevailing
at the time of budget preparations in October 2020. With official reserves of USD 5,858 in hand as at
end October 2020, foreign debt settlements (principal + interest) of USD 4 billion in 2021, and lower
than normal inflows of foreign exchange from exports, tourism, remittances and FDI, and tighter
conditions in international capital markets, the exchange rate will be subject to some depreciating
pressure.

The assumptions do not offer clarity on expectations on interest rate behaviour underlying the
Budget 2021 estimates of interest costs. Only a very general observation that money supply is
expected to be maintained at a level compatible with forecast GDP growth is offered in the FMR 2020-
21. Other clarifying information provided to the COPF states that interest rates on domestic and
foreign debt are based on CBSL projections. These are not provided.

Some observed inconsistencies in macro level estimates (% of GDP)
Budget 2021 Speech Fiscal Management Report 2020-21
2020 2021 2020 2021
Total revenue 9.9 11.4 9.5 10.6
Tax revenue 8.5 9.8 8.5 9.4
Total expenditure 17.8 20.5 17.5 19.5
Recurrent expenditure 15.3 14.4 14.9 14.2
Public investment 2.6 6.1 2.6 5.4

2. Estimate Mismatches and Missing Estimates

2.1 Taxes on International Trade

The assumptions on import duties are difficult to assess due to missing information. The Budget
2021 speech makes several references to import restrictions to encourage domestic production of
import substitutes. However, the information note alludes to ‘enhancement of domestic demand on
imported goods due to relaxation of import restrictions imposed in 2020’. As such, the basis of
assuming a 28.6% increase in import duties in 2021 is not clear and its accuracy is difficult to assess as
specifics on rate increases are not provided.

An increased collection from Cess Levy is probable, but an actual estimate cannot be identified
owing to lack of clarity on rate and its application to identified product categories. The Budget 2021
makes a reference only to the ‘imposition of a special commaodity levy (SCL) to balance the supply and
demand of domestic production for selected agricultural products’.

Subdued trade activity in 2021 can also impact expected increase of PAL collection. The collection
up to August 2020 of Rs. 72 billion is well short of the expected revenue estimate for 2020 which will
be impacted by the second wave of the COVID-19 outbreak in the fourth quarter. As such, achieving a
target of Rs. 170 billion in 2021 with domestic and global economic conditions under threat will be a
major challenge.

Rs. billion % change
2019 2020 2020 2021 2019- 2020-
(Actual) (Jan-Aug) (Estimate) (Estimate) 2020 2021
Taxes on international trade 333 n.a. 405 532 21.6 31.4
Import duties 98 73 140 180 42.9 28.6
Cess Levy 51 56 50 70 -2.0 40.0
PAL 112 72 115 170 2.7 47.8

Source: MOF, FMR 2020-21 and data from the information note submitted to COPF.

Anx (49)




Annexures

2.2 Taxes on Domestic Goods and Services

The revenue from the Value Added Tax (VAT) would be less than estimated. As mentioned under
the macro assumptions, although at the time of the preparation of the budget the expected economic
growth rate of 5 per cent in 2021 was reasonable, the onset of the second wave of COVID-19 will result
in a slower recovery and lower than 5 per cent economic growth in 2021. This in turn will result in
lowering estimated VAT revenue. Further, the new VAT threshold is increased to Rs. 300 million per
annum, from Rs. 12 million per annum. With a higher threshold a slow down in the economy will affect
revenue more.

Unable to comment on the revenue expected from the excise (ordinance) duty, as sufficient
information on how they are estimated are not available.

There is not sufficient information on rate revisions to excise (special provisions) duty to assess the
reasonableness of assumptions. The revenue estimate on taxes on domestic goods and services for
2021 are based on assumptions that are not specifically stated in the budget. For example, the 2021
budget estimates assume that the upward duty revisions on liquor, cigarettes, and sugar sweetened
beverages will increase revenue from excise (special provisions) duty. The budget proposals have not
given any specific revisions on liquor, cigarettes, and sugar-sweetened beverages, other than to
indicate improving the efficiency of tax collection.

Assumptions on estimates of the other components of the taxes on domestic goods and services are
not available. But their contribution is relatively small.

2.3 Taxes on License Taxes and Others

The estimates on the different components of license taxes and others are reasonable given the
assumptions provided.

2.4 Taxes on Income and Profits

The revenue from Corporate Tax and Income Tax are estimated assuming a 5 per cent growth in
2021. As mentioned under the macro assumptions, the economic growth in 2021 will likely be slower,
reducing revenue from taxes on incomes and profits.

The revenue expectation from incomes and profits are likely to be lower due to mismatches in
assumptions made in the budget proposals. The budget estimates assume increasing the basic salary
of government officials. But the proposal does not mention an increase in public sector salaries.

Strengthening the tax administration (with the implementation of RAMIS) is expected have a positive
outcome on revenue from taxes on income and profits. However, the expected positive outcome will
not take place immediately.

2.5 Other Taxes

The estimates on the different components of other taxes are reasonable given the assumptions
provided.

2.6 Data Analysis

The above observations are made based on the historical trend analysis from secondary sources. See
annex for details of this analysis.
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ANNEXES to IPS Report
Total Tax revenue
Figure 1. Tax Revenue
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Taxes on International Trade
Figure 2. Total Revenue from Taxes on International Trade
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Figure 3. Import Duty
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Taxes on Income and Profits

Figure 4. Total Income Tax
—&—Estimate -~ Actual

450,000
400,000
350,000
300,000
250,000
200,000
150,000
100,000
50,000
0

RS. MILLIONS

2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021

Source: 2019-2010 — Ministry of Finance Annual Reports, 2020-2021 — Budget Estimates.

Figure 5. Corporate Tax
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Figure 6. PAYE
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Annexure 4
Report of the Committee on Public Finance by the Auditor General

“The Appropriation Bill for the financial year 2021” was published in the Gazette on October 06, 2020
to provide for the service of the financial year 2021; to authorize the raising of loans in or outside Sri
Lanka, for the purpose of such service; to make financial provision in respect of certain activities of the
Government during that financial year; to enable the payment by way of advances out of the
Consolidated Fund or any other fund or moneys, of or at the disposal of the Government, of moneys
required during that financial year for expenditure on such activities; to provide for the refund of such
moneys to the Consolidated Fund and to make provision for matters connected therewith or incidental
thereto.

This Bill was presented by the Honourable Prime Minister and Minister of Finance, Minister of
Buddhasasana, Religious & Cultural Affairs and Minister of Urban Development & Housing on 20
October, 2020 and it was ordered by Parliament to be printed.

In terms of provisions in Article 148 of the Democratic Socialist Republic of Sri Lanka, the approval
of Parliament is expected to be obtained with regard to the expenditure of the Government for the
service of the period beginning on January 1, 2021 and ending on December 31, 2021 by the
Appropriation Bill for the financial year 2021.

A sum of rupees two thousand six hundred seventy eight billion forty million (Rs.2,678,040,000,000)
has been estimated for the expenditure of the Government for the service of the period beginning on
January 1, 2021 and ending on December 31, 2021 without prejudice to anything in any other law
authorizing any expenditure as per Sub-section 2(1) and subject to provisions of Sub-section 2 (4) of
the Bill in pursuance of provisions in Article 150(2) of the Constitution. It has been specified in the
First Schedule of the Bill. Moreover, in terms of Sub-section 2(4) of the Bill, the estimated expenditure
of the Government authorized by laws to be charged on the Consolidated Fund, shall be rupees two
thousand two hundred twenty eight billion one hundred and forty eight million (Rs.2,228,148,000,000)
for the service of the period beginning on January 1, 2021 and ending on December 31, 2021. It has
been specified in the Second Schedule of the Bill. Accordingly, the total estimated expenditure is rupees
four thousand nine hundred and six billion one hundred and eighty eight million
(Rs.4,906,188,000,000).

In terms of Section 3 of the Bill, financial provisions have been made for certain activities of the
Government for the financial year 2021. The said financial provisions have been specified under 04
restrictions and it has been specified in Third Schedule to this Bill in detail. In terms of Sub-section 3(1)
of the Bill, the receipts of the Government during the financial year 2021, from each activity specified
in Column I of the Third Schedule to this Bill, shall be credited to the account of such activity, but the
aggregate of receipts so credited shall not be less than the minimum limit specified in the corresponding
entry in Column Ill of that Schedule. Accordingly, the value of receipts to be aggregated to the
minimum, specified in Column 111 of the third schedule to this Bill, is rupees twenty-three billion six
hundred fifty-five million eight hundred thousand (Rs.23,655,800,000 ).

In terms of Sub-section 3(3) of the Bill, the expenditure incurred by the Government during the financial
year 2021 on each activity specified in Column I of the Third Schedule, shall be paid out of the receipts
of the Government from such activity during that financial year, but such expenditure shall not exceed
the maximum limit specified in the corresponding entry in Column Il of that Schedule. Accordingly,
the maximum limit is rupees twenty nine billion six hundred fifty five million eight hundred thousand
(Rs.29,655,800,000).

In terms of Sub-section 3(4) of the Bill, the debit balance outstanding at the end of the financial year
2021, of any activity specified in Column | of the Third Schedule to this Bill, shall not exceed the
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maximum limit specified in the corresponding entry in Column IV of that Schedule. According to the
said Schedule, that limit amounted to rupees seventy two billion five hundred eighty one million four
hundred seventy thousand (Rs. 72,581,470,000). Moreover, the total liabilities of that activity at the end
of the financial year 2021, shall not exceed the maximum limit specified in the corresponding entry in
Column V of that Schedule. The said maximum limit of liabilities amounted to rupees three billion one
hundred forty six million (Rs.3,146,000,000).

According to the Appropriation Bill, annual revenue estimate 2021 presented along with the
Appropriation Bill in respect of expenditure mentioned above , it is rupees one thousand nine hundred
eighty seven billion ( Rs. 1,987,000,000,000), since the revenue does not meet the expenditure,
provisions for local or foreign borrowings required therefor has been stipulated in Sub-section 2(1)(b).
Accordingly, the expenditure shall be met from borrowing made in the financial year 2021 which are
hereby authorized in terms of relevant laws for moneys to be raised whether in or outside Sri Lanka, for
and on behalf of the Government, provided that the balance outstanding of such borrowing at any given
time during the financial year 2021 or at the end of the financial year 2021 shall not exceed rupees two
thousand nine hundred billion (Rs.2,900,000,000,000) and the details of such loans shall be
incorporated in the Final Budget Position Report which is required to be tabled in Parliament under
section 13 of the Fiscal Management (Responsibility) Act, No. 3 of 2003. Nevertheless, the difference
between the total short-term borrowing raised during the financial year 2021 and the total settlement of
short-term borrowing made during the financial year 2021 shall only be considered in deciding the
volume of short-term borrowing for the purposes of calculating the borrowing made during the financial
year 2021 as specified in this section.

The estimate value of recurrent expenditure and capital expenditure has been stated as Programmes
under each Head in the Appropriation Act. Those Programmes have been classified further as Projects,
Sub projects and Objects and stated in draft budget estimates presented along with the Appropriation
Bill. Legal provision required to transfer under other Programmes, Projects and Objects upon the
requirement of provision made for expenditure specified in the said estimate, has been stipulated in
Section 5 of the Appropriation Bill. According to Sub-section 5(1), any moneys which by virtue of the
provisions of the First Schedule to this Act, have been allocated to Recurrent Expenditure under any
Programme appearing under any Head specified in that Schedule, but have not been expended or are
not likely to be expended, may be transferred to the allocation of Capital Expenditure within that
Programme or to the allocation of Recurrent Expenditure or Capital Expenditure under any other
Programme within that Head, by Order of the Secretary to the Treasury or by Order of the Director
General of the National Budget Department. Moreover, in terms of Sub-section 5(2) of the Bill, no
moneys allocated to Capital Expenditure under any Programme appearing under any Head specified in
the First Schedule to this Act, shall be transferred out of that Programme or to any allocation of
Recurrent Expenditure of that Programme.

In case of inadequate provisions required for performing the relevant function through transferring
provisions specified under Section 5 of the Bill relating to Heads specified in the First Schedule of the
Appropriation Bill, any moneys allocated to the “Development Activities” Programme under Section 6
of the Bill, may be transferred to any other programme under any other Head. In terms of Sub-section
6(1) of the Bill, any money allocated to Recurrent Expenditure or Capital Expenditure under the
“Development Activities” Programme, appearing under the Head, “Department of National
Budget”specified in the First Schedule. may be transferred subject to guidelines stipulated in Budget
Estimates approved by Parliament for the relevant year, to any other Programme under any other Head
in that Schedule, by Order of the Secretary to the Treasury or by Order either of a Deputy Secretary to
the Treasury or the Director General of the National Budget Department, who may be authorized in that
behalf by the Secretary to the Treasury. The money so transferred shall be deemed to be a supplementary
allocation made to the particular Ministry, and a report containing the amount of money so transferred
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and the reasons for the transfer, shall be submitted to Parliament within two months of the date of the
said transfer.

Details of all transfers made under subsection 6(1), in terms of subsection 6(2), including the reasons
for such transfers, shall be incorporated in the reports relating to the Government’s fiscal performance,
which are required to be tabled in Parliament under the Fiscal Management (Responsibility)Act, No.3
0f 2003.

Alocation of monies specified in the First Schedule of subsectio 2(1) of the Appropriation Bill,
exceeding net provisions including transfers specified in section 5 and transfers specified in section 6
effects overexpenditure. (expending exceeding the limits restricted by Parliament) It is specified in
Standing Order 131 of Parliament relating to overexpenditure and action should be taken accordingly.

In terms of subsection 8(1) of the Bill, the Minister with the approval of the Government may, on or
before May 31 2021 (This date is inappropriate. It should be May 31, 2022.) by Order may vary or alter,
the maximum or minimum limits as specified in the Third Schedule. No order made shall have effect
unless it has been approved by Parliament by Resolution. If not complied with restrictions relating to
any advance account whatsoever, action shall be taken in terms of provisions specified in Standing
Order 132 of Parliament.

Action should be taken in terms of provisions specified in Standing Orders 132 (3) and (4) of Parliament
relating to losses sustained by advance accounts.

According to information made available to the Committee, details on the budget deficit and the manner
in settling it, had not been made available and as such, the compliance with provisions in the Fiscal
Management (Responsibility)Act, No.3 of 2003 could not be examined.

In terms of provisions of Standing Order 121 of Parliament, the duties of the Committee shall be;
@) Collection of Revenue in terms of Article 148 of the Constitution
(b) Payments from the Consolidated Fund
(c) Utilization of public funds for specific purposes by law
(d) Application of public funds

(e) Recessions of appropriations contained in the Appropriations Act for the current year, the
transfer of appropriation and the unexpected balance

0] Implementation of the Appropriation Act for the current year
(o) Public debt and debt service; and
(h) Reports and statements under the Fiscal Management (Responsibility) Act, No.3 of 2003

The committee shall, from time to time, report to Parliament, the issues arising from matters referred to
above

Further, the committee shall act in accordance with Standing Order 121 relating to;

e The Committee shall present within six weeks of the tabling of the Appropriation Bill, a report
on the estimates including whether the allocation of money is in compliance with the policies
of the Government.

e The Committee shall present before Parliament within four days after the presentation of the
Budget and the Second Reading of the Appropriation Bill, a Report on the fiscal, financial and
economic assumptions used as the basis in arriving at total estimated expenditure and revenue.
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Report submitted to the Committee by the National Institute of Fundamental Studies

PREFACE

We have undertaken this preliminary analysis within a very short notice. We have
focused on 3 questions.

1. Is the budget; estimates including whether allocation of money are aligned with
National Policy Framework Vistas of Prosperity and Splendour?

2. What are the Fiscal, financial and Economic assumptions used at arriving at the
total estimated expenditure and revenue?

3. Are they realistic and meaningful?

1. The 10 Key Policies of Vistas of prosperity and splendour are,-

Priority to National Security

Friendly, Non-aligned, Foreign Policy

An Administration free from corruption

New Constitution that fulfills the People's wishes
Productive Citizenry and a vibrant Human resource
People Centric Economic Development
Technology Based Society

Development of Physical Resources

Sustainable Environmental Management
Disciplined, Law Abiding and values based society

2. Is the budget; estimates including whether allocation of money are aligned
with National Policy Framework Vistas of Prosperity and Splendour?

We have carefully carried out a content analysis and mapped out using Vistas of
prosperity as a framework’. This is given in Table 1.
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TABLE 1 CONTENTS OF THE BUDGET 2021 MAPPED AGAINST ‘VISTAS OF PROSPERITY AND SPLENDOUR’

REFERENCE TO
BUD?EESIPEESECH BUDGET SPEECH CONTENT SAUBHAGYAYE
DEKMA
‘As policy makers, we must view this as a reason to move away from our outdated strategies and in developing
Agriculture Fhe Agriculture, In_dustry and S_ervices sectors, technology infusion should be prioritized in accessing the Chapter 5
integrated production and service processes’.
Biodiversit We must highlight the that the country and the nation as one which is rich in bio diversity, committed to eco-
y sensitive sustainable development with a unique identity, Chapter 8
Disparities Minimizing the disparities in income levels between provinces and the urban rural inequalities are core factors of
P this vision of steering the country towards development. Chapter 7
Knowledge driven A knowledge driven economy requires high quality of human resources and as such we should strive to establish Chapter 4
economy an education system which allows the children to hone their skills and competencies to be productive citizens. Chapter 10
HuMan resource This demands a synchronisation of our efforts in human resource development in the sectors of education and
. sports. If the best and brightest of our students who successfully complete university education are left with a Chapter 4
development/ education/ o ; ) ‘o Chapter 8
Sports legacy of unemployment, then surely priority should be given to reform that education system. The Ministry of p
P Education Reforms has already been directly in this regard. Chapter 10
Health/education/sports Ihe condtrlbultlon of the health, education, sports and social protection are all inseparable components of the Chapter 4
uman development Chapter 10
In fulfilling the needs of the people, the need for new communication technology has become a basic
infrastructure requirement
Dri_n_king water, irrigation, roads, electricity, banks and financial facilities are supplementary infrastructure Chapter 2
Communication Facilities Chapter 4
technology/ It is a major responsibility of the government to empower those who lead difficult lives including farmers, Chapter 5
infrastructure/ empower | fishermen, those engaged in traditional industries, the self- employed, low income groups who are trapped in Chapter 6
home based subsistence economies and small scale businessmen who do not have access to technology, markets Chapter 7

and credit with no fixed income yet possess latent production capacity. Given the size of this latent production
capacity, they should be facilitated to become major stakeholders of the production economy in our drive to enter
into a poverty free economy.

People want an economy based on local farm products and agro industrialization and not a trade economy based
merely on imports
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REFERENCE TO

BUD.(?EESIPEESECH BUDGET SPEECH CONTENT SAUBHAGYAYE
DEKMA
Natural HE the President, in his address to this House, emphatically stated that natural resources should be utilized for Chapter 2
resources/environmental development in a way that further nourishes them, while being sensitive to its environmental values Chapter 3
value Chapter 4
Chapter 5
Chapter 7
Chapter 8
People- We have also identified the requirement of a people-centric public service with pragmatic systems that addresses Chapter 1
centric/administration the ground level requirements rather than complex administrative and regulatory methods in discharging the Chapter 5
duties of the government. Chapter 6
Chapter 10
Macro-Economy/ growth | e Our target is to maintain an inclusive growth rate of 6 percent over the medium term. Chapter 5
rate/ annual inflation/ e Annual inflation rate of around 5 percent Chapter 7
interest and exchange o Stable interest and exchange rates, tax policy, banking and financial services and industry operations and
rates/ GDP regulations should be managed to encourage the supply of goods and services.
e Reducing the revenue-expenditure gap of the government annually from 9 percent to 4 percent is one of the
key milestones in the management of fiscal policy
e itis essential to reduce the public debt from 90 percent of Gross Domestic Production (GDP) to 70 percent
and to minimize the risk in the debt composition caused by sourcing of foreign loans
e ltisrequired to increase foreign earnings by diversification of exports through value addition to local
resources
Minimizing the reliance on foreign imports in order to reduce the trade deficit
Trade deficit/ external In reducing the trade deficit, and increasing our external resources, supply of goods and services must be Chapter 3
resources/ tourism/ maintained at an elevated level with income earnings from tourism, foreign employment, ports and airport Chapter 5
foreign employment/ services should also be enhanced. Chapter 7
ports and airport services Chapter 8
Chapter 9
Macro-Economy/ poverty | Under this macro-economic vision, we must embark on a development path which broad bases rural development Chapter 4
eradication/ live hood and | targeting poverty eradication, having created more avenues for livelihood and employment with better access to Chapter 5
employment/ health/ health, education and social welfare Chapter 8
education/ social welfare Chapter 9
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BUDGET PROPOSALS

Utilization of Foreign The number of programs, implemented annually with foreign financing, has grown exponentially over the years. Chapter 2
Loans/deficiencies/ However, a significant number of projects worth more than USD 6,000 million shows slow progress. The main Chapter 10
deficiencies identified, in monitoring of project planning, feasibility, implementation are deviation of the projects
from national requirements, and frequent cost and time escalations resulting in low returns
Drinking water/rural Within the existing loan facilities, we have given priority to prevention of COVID-19, supply of drinking water, Chapter 4
road development/rural | rural road development, expansion of rural health services, and improvement of nutrition of mothers and children Chapter 5
health/nutrition of and facilitating students to engage in vocational education Chapter 7
mothers and Chapter 10
children/vocational
education
value additions into ¢ We have been able to allocate funds to support new value additions into traditional industries, provision of seed Chapter 4
traditional capital for the youth, to start new businesses and introduction of technology for the development of farms. Chapter 5
industries/youth/new Chapter 8
business/technology Chapter 9
Chapterl0
Renewable energy ¢ We have also allocated funds for priority sectors including improving capacity of renewable energy and reforms Chapter 7
in the finance and capital market.
¢ Accordingly, the planned annual utilization of foreign loans as agreed with the World Bank, Asian Development
Bank and Japan International Cooperation Agency alone is approximately USD 1,400 million. In addition, it is
expected to obtain bilateral development loans of approximately USD 400 million
Tax Policy/reviving the One of the main factors, of reviving the economy and supporting the businesses to thrive, is a consistent tax policy Chapter 4
economy/ supporting the | for the next 5 years. | propose to maintain the VAT unchanged at 8 percent, for b usinesses with a turnover of more Chapter 5
businesses than Rs. 25 million per month engaged in the import and manufacture of goods or provision of services, Chapter 7
Chapter 9
Tax/online/use of I propose to improve the efficiency of tax collection through the introduction of an online — managed single Chapter 4
technology Special Goods and Service Tax in place of the various goods and service taxes and levies Chapter 5
Chapter 7
Chapter 9
Farming, including Individuals and companies engaged in farming, including agriculture, fisheries and livestock farming will be Chapter 5
agriculture, fisheries exempted from taxes in the next 5 years. Earnings from both domestic and foreign sources by those engaged in Chapter 7

and livestock farming

businesses in Information Technology and enabling services and also their earnings when made while being
resident or non-resident will also be exempted from income taxes.

Anx (59)




Savings and Although funds amounting to more than Rs.50 billion have been annually allocated for the recipients of Samurdhi Chapter 5
Investment/social and pension entitlements of farmers and fishermen, however, a savings mechanism that provides an adequate Chapter 9
welfare income for to the requirements that arises in their old age or for special requirements has not been in place.

Social welfare I also propose to implement a new “Samurdhi enterprise development loan scheme” utilizing 90 percent of the Chapter 4
deposits made by Samurdhi banks in State banks to provide loans under an annual interest of 7 percent in order to Chapter 5
enhance the home- based economies and entrepreneurial ventures of Samurdhi beneficiaries.

Medical To encourage private savings, | propose to treat medical insurance, interest on housing loans, investments in Chapter 4

insurance/income tax Government Securities and shares of listed companies incurred up to Rs.100,000 per month as deductible Chapter 5
expenditures in the calculation of personal income tax.

International In order to promote the Colombo and Hambanthota ports as commodity trading hubs in international trading, and Chapter 4

trading/taxes/ports to encourage investments in bonded warehouses and warehouses related to offshore business | propose to exempt Chapter 5
such investments from all taxes.

National Security/ social | | propose to allocate Rs. 20,000 million as an additional provision for the tri-forces to fulfill the basic requirements Chapter 2

welfare identified in the medium-term and long-term planning frameworks in accordance with their basic requirements Chapter 4
I propose to allocate Rs.750 million for the activities implemented by the RanaViru Seva Authority Chapter 5

Technological His Excellency the President has given special attention to enhance Digital Governance using Information

Infrastructure/ Digital Technology as a tool to simplify Government mechanisms as well as market structures and processes, ensuring Chapter 6

Governance/ efficient and people-focused service delivery and exchange of knowledge Chapter 9

Information Establishment of an international e-commerce and e-payment systems, the high speed data exchange system and

Technology/ people- . - L . . : o

. the related mobile network systems are investment priorities. It is required to establish new laws and organizational

focused service . . . . . . Chapter 4
structures in relation to data security, cyber security and intellectual property rights Chapter 5

E governance Therefore, | propose a special allocation of Rs. 8,000 million to expand the technology sector. Chapter 6

Connect Sri Lanka Creating a ‘Technology based society and digitally inclusive Sri Lanka” is the governments vision Chapter 5

Chapter 6

It is expected to be expanded to the entire country by investing Rs.15,000 million from the Telecom Development
Fund during the period 2021-2022.
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Techno Parks

It is expected that the establishment of Technology centred investments and allied service industries, which

Chapter 5

transforms into high income employment opportunities for our young men and women Chapter 6

I propose to allocate Rs.10,000 million to develop these Techno Parks as eco-friendly new cities connected to the

expressway network and other infrastructure facilities.

HE the President has already taken the initiative to establish a new University catering to Port and Aviation

Technology Engineering subjects by 2023 in Deniyaya in the Matara District.
Investment in Public I proposed to provide an additional allocation of Rs 18,000 million for the expansion of maternity and child clinics, Chapter4
Health/ maternity and dispensaries and adult service centers, laboratory services, hospitals and research institutes with the required Chapter 5
child human resources to maintain a people centric health service.
clinics/infrastructure/ COVID Insurance Scheme with the assistance of the Government in parallel to the Agrahara Insurance Scheme for
Health insurance all public services.
Manufacturing of The importation of drugs for free health care in our country alone costs about US $ 550 million annually. | propose Chapter 4
Medicines/ Western to provide bank and financial facilities on Treasury guarantees to increase the production capacity of the State Chapter 5
Medicine/ knowledge Pharmaceutical Manufacturing Corporation to expand the production of essential pharmaceuticals. | also propose Chapter 6
based to establish a modern investment zone for local and foreign private investors under the Strategic Development Act.
economy/innovation (Please see the case study attached)
Nutritional development | Therefore, an additional allocation of Rs. 1,500 million will be provided to purchase from farmers these raw Chapter4
of infants and pregnant | materials and to store the same, so as to increase Thriposha production. With this program, which will commence Chapter 5
mothers with the harvesting of the grain in the Maha season, the continuous distribution of Thriposha food to infants and

pregnant mothers will commence from March.

(Please note my critique)
Distance Education/ IT/ | Itis proposed to allocate Rs. 3,000 million for this purpose. All education institutes, education reforms including Chapter 4
Technology the expansion of the syllabi in line with the contemporary requirements, regulation of teacher education and Chapter 5

training, and examination procedures are planned to be regulated under a national education policy Chapter 8

Chapter 9

Opportunities for e We have given priority to strengthening the island-wide network of these new technological and technical Chapter 4
Vocational Education/ universities, by modernising the technical colleges to be attractive to our young men and women, under the Chapter 5
technological and “one TVET” concept within a formal regulatory framework, by converting these institutes into degree awarding Chapter 8
technical universities entities in parallel to the expansion of opportunities for university education Chapter 9

I propose to allocate Rs. 3,000 million as an additional financing for this purpose.

It is proposed to upgrade the Nursing schools to that of degree awarding institutions to expand the professional
education of nursing and nursing services
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Expansion of University | Provisions have been made to expand educational opportunities in national universities in disciplines, such as Chapter 4
Facilities medicine, engineering, technology, law, commerce and business management Chapter 5
As a start, | propose to convert existing vocational education or other government owned buildings and Chapter 9
infrastructure facilities in the Kalutara, Ampara, Puttalam and Nuwara Eliya districts. | propose to allocate Rs.
1,000 million for this purpose.
Sports/ expansion of I propose to allocate additional provisions amounting to Rs. 2,000 million as the initial investment out of the larger | Chapter 4
female participation/ a medium term investments to be made during 2021-2024 aimed at establishing a sports complex for the 2032 Chapter 5
sports economy Olympics, expansion of female participation, in national and international sports events and establishing a sports Chapter 10
economy of USD 1,000 million by 2025.
Tourism Industry The Covid-19 has dealt a serious blow to the tourism industry before it could barely recover from the collapse Chapter 5
experienced due to the Easter attacks. Chapter 7
The tourism industry can be developed in the short run, by tapping into the domestic tourism sector which has gnzpi: g
otherwise spent almost USD 1,500 million per annum for foreign travel, to make use of the domestic tourist P
facilities by developing such facilities under strict health regulations.
Archaeological and Presidential Task Force with the relevant institutions for the conservation of Archaeological heritage and cultural
Cultural Heritage expansions have prioritized the formulation of a strong legal framework for archaeological heritage management.
In addition to the budgetary allocations for the rehabilitation of archeological and cultural centers, an additional
allocation of Rs. 50 million will be made to improve the basic infrastructure required for temples in remote areas.
Foreign Employment/ About 1.5 million people in our country are engaged in foreign employment. The majority of them are women Chapter 4
Disparities/ rural/ from rural areas with low income*. From 2010 to 2014, we facilitated more skilled workers to seek overseas Chapter 5

revenue

Vocational training
Human resource/ skill
development

employments as a way to transform low-income earners in rural areas into high-income earning status. We were
able to increase their earnings from USD 4 billion to USD 7 billion. From 2015 to 2019, income from foreign
employment income fell to less than USD 6.5 billion in comparison to the number of skilled workers employed
OVerseas.

To address this situation, an integrated programme will be implemented with the participation of vocational
training institutes, Foreign Employment Bureau and foreign employment agencies with the aim of directing skilled
workers for foreign employment and diversifying the foreign employment market.
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3. What are the Fiscal, financial and Economic assumptions used at arriving at the total
estimated expenditure and revenue?

As we understand the assumptions used for making budget estimated are reflected through
the budget speech

(i)

(ii)
(iii)

(iv)
(v)

(vi)
(vii)

Macroeconomic road map - target is to maintain an inclusive growth rate of 6 percent
over the medium term and an annual inflation rate of around 5 percent

Assuming a stable interest and exchange rates

Reducing the revenue-expenditure gap of the government annually from 9 percent
to 4 percent is one of the key milestones in the management of fiscal policy
Reducing the revenue-expenditure gap of the government annually from 9 percent
to 4 percent is one of the key milestones in the management of fiscal policy.
Increase foreign earnings by diversification of exports through value addition to
local resources and minimizing the reliance on foreign imports in order to reduce the
trade deficit

Supply of goods and services can be maintained at an elevated level with income
earnings from tourism, foreign employment, ports and enhanced airport services
Embark on a development path which broad bases rural development targeting
poverty eradication, having created more avenues for livelihood and employment
with better access to health, education and social welfare.

We have selected a few areas for initial reflection.

Education Sector

Government Policy

Expectations in the

budget Observations

Proposed budgetary allocation does not
reflect corresponding required
additional funds

Satisfied. However, the required human
capital (qualified teaching staff) and
infrastructure facilities not adequately

Substantially increasing
student intake into
existing universities

Productive Citizen
and a Happy Family
- A society endowed
with knowledge

A substantial expansion
of student intake by
establishing 10 City
universities and

addressed. Postgraduate training
schemes should be expanded.
Contribution to the national
development through tangible outputs
should also be incorporated into the
promotional schemes of university
academics

Expansion of
vocational training

Satisfied. A monitoring and follow up
scheme need to be set up

Expansion of distance
education facilities by
e-learning

Satisfied but with concerns on island
wide equal access to facilities

In the 2021 budget the total allocation for education sector shows a modest increase compared
to the previous year. There appear to be a slight decrease in the allocation for existing
universities. However, an allocation of 1,000 million rupees to establish 10 new city
universities is a positive step to enhance university education.
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Higher Education Sector Expenditure summary

Ministry/Department

Allocation (Rs. Million)

2019 2020 2021 Yearly change
University Education 72,446 79,320 74,773 -4,545
(-5.7%)

Additional Budget speech
proposals

(10 City Universities)

1,000

Science and Technology Sector

Government Policy

Expectations in the budget

Observations

Technology based society

in developing the Agriculture,
Industry and Services sectors,
technology infusion should be
prioritised in accessing the
integrated production and
service processes.

Satisfied but with concerns on
inadequate allocations for
local research, technology
development and training.

Proposal to establish Techno
Parks is a positive step in skills
development among youth

Research and Innovation Sector expenditure summary

Government Expenditure/Allocation (Rs. Million)

2020 2021 Yearly change
Ministry of Skills Development Vocational 12,991.7 13,054.2 +62.5
Education, Research and Innovation +0.5%
Additional Budget speech proposals 10,000
(Techno Parks)
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